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Abstract:

Customers' creditworthiness standards are the key means employed by private commercial banks
in assigning a suitable credit assessment for each customer. Accordingly, it had an instrumental role
in indicating the degree of solvency of the potential customer before granting the required credit.
The research problem reveals the nature of the relationship between the criteria of customer’s
creditworthiness and banking liquidity. The most critical objectives of the study shed light on the
role of using creditworthiness criteria as a tool for credit analysis of customers by banks that help
reducing credit risks and thus increase banking liquidity. The questionnaire that was distributed to
bank employees, the research sample, which was (8) was adopted. A bank, in addition to analyzing
the financial statements of those banks listed in the Iraq Stock Exchange as a tool in collecting data
related to research. The research reached a number of conclusions, the most important one is that
the Central Bank of Iraq did not issue instructions according to which the model for
creditworthiness criteria for customers was determined for the purpose of adoption by all
commercial banks in Irag, and then the research recommended a set of recommendations that
need to be taken. The competent authorities take appropriate measures
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Gad) Ae Cijlaall §iaciall (g Bl duady Alaiiy) Blaad) palaa cp LY Jalaa () san

Y x1 X2 x3 x4 x5
Pearson Correlation Y 1.000 .004 -.082- -.045- .079 -.082-
Sig. (1-tailed) Y . 490 .308 391 315 .306
N Y 40 40 40 40 40 40
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o) A Ciluaaall Biniall (g ) Ay L) Blia) spslaa ci BLEY) Jalaa o (V) s

Model R R Square Adjusted R Std. Error of the
Square Estimate
1 5272 .278 172 28.88

a. Predictors: (Constant) : x1,x2,x3,x4,x5

b. Dependent Variable: Y
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Model Sum of Squares | Df Mean Square F Sig.
Regression 10829.961 5 2165.992 2.617 .042°
1 Residual 28136.721 34 827.551
Total 38966.683 39
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Model Unstandardized Coefficients Standardized T Sig.
Coefficients
B Std. Error Beta
(Constant) -151.814- 105.875 -1.434- 161
x1 .513 1.383 .145 371 713
X2 -5.134- 2.197 -1.279- -2.336- .026
! X3 -4.312- 2.016 -.643- -2.139- .040
x4 10.959 3.301 1.751 3.320 .002
X5 -.344- 1.498 -.074- -.229- .820
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Path coefficients jluall < lalas

Y =-151.814 + 0.513 X1 + (-5.134) X2 + (-4.312) X3 +10.959X4 + (-0.344)X5
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Gagd) L Cijlaall il Algpuad) pdipe g AGLY) aall yulea e BLEY) Galaa (V4 )J g2

yl x1 X2 X3 x4 X5 X6
Pearson Correlation yl 1.000 -172- -.217- .219 -.060- -.015- -.168-
Sig. (1-tailed) yl . 144 .090 .087 .357 463 .150
N yl 40 40 40 40 40 40 40

Aliiuall Ol yially ¢ Ayl Aged) 550 Y1 il jpaiall oy Lol V1 ADke ¢ Ll V) b gias (V4 )dsaadl DDA e 0
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Gag) e Gijlaall 4aa) gl

Model R R Square Adjusted R Std. Error of the
Square Estimate
1 .7072 .500 .409 27.18367

a. Predictors: (Constant) : x1, x2, x3, x4, x5, x6

b. Dependent Variable: y1
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Gaal)
Model Sum of Squares df Mean Square F Sig.
Regression 24337.620 6 4056.270 5.489 .000°
1 Residual 24385.406 33 738.952
Total 48723.026 39

a. Dependent Variable: y1

b. Predictors: (Constant) : x1, x2 x3, x4 , x5, x6
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Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta
(Constant) -205.681- 103.028 -1.996- .054
x1 757 1.309 191 .578 .567
X2 -7.303- 2.237 -1.627- -3.265- .003
1 X3 5.493 2.029 .733 2.707 .011
X4 1.545 3.590 221 430 .670
x5 2.738 1.417 .524 1.932 .062
X6 -.272- .162 -.243- -1.678- .103
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Path coefficients jluall ¢ llzs
Y1 =-205.681 +0.757X1 +(0 -7.303-) X2 + 5.493X3 +1.545X4 + ( -.272) X5
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