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Abstract:

The research aims to measure the extent of the impact of Earnings quality in the continuity of the
company for a sample of private commercial banks listed on the Iraq Stock Exchange. The research
sample included (15) of the listed commercial banks that continue to issue their financial statements
for the period from (2009-2018).The research relied on three main models of measurement and on
four steps. The first step is to measure the Persistence (Earnings Quality) by Depending the
sustainability model. While the second step included measuring the Predictability of accounting
profits by deriving the square root of the disparity of the estimation error from the first model
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Persistence (Earnings Quality), and the third step included measuring the prediction of financial
failure and the continuity of the Banks, while the fourth step focused on measuring the extent of
the impact of the Earnings Quality (Persistence) and (Predictability) as an independent variable over
the main dependent variable represented by the continuity of the Banks and the prediction of
financial failure using Simple linear regression analysis method., the most important of which are:
1. The majority of Iraqi banks listed on the Irag Stock Exchange in general are characterized by
(Earnings Quality), in addition to that they are distinguished by non- floundering or financial failure
as shown by the results of the study.

2. There is a significant statistically significant impact between the Persistence (Earnings Quality)
and the continuity of the company, as well as the existence of a significant statistically significant
impact between the (Predictability) of accounting earnings and the continuity of the Banks.

The most important recommendations reached were:

1. We recommend that banks whose profits do not enjoy continuity need to find profitable
investment opportunities with high economic feasibility in order to enhance the sustainability of
their profits.

2. Not limiting the use of financial indicators extracted from the bank's accounting data in order to
measure continuity, as this must also extend to linking non-financial indicators that take into
account the variables associated with the company's internal and external environment.

Key Words: Earnings Quality, Persistence, Predictability, continuity of the Banks, financial failure
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Sasall | sasw | ol | liwys | o) | oastal) | W) Godl [ sl [ g | ociy | Lsaladl [ e [ lemaw | oas | Lsd | A

0.136 | 0.001| 0.001 0.161 0.145 | 0.007 0.277 0318 | 0.018 [ 1059 | 0.079 | 0.019- 0.1 0.269 | 0.I77 2009

0.101 | 0.006 | 0.002- 0.188 | 0.058 | 0.043- 0.176 0.083 | 0.018 0.56 0.025 |0.002- | 0.048 | 0.188 | 0.174 2010

0.15 0 0 0.065 | 0.053 | 0.069- 0.108 0.056 | 0.059 [0.283 | 0.021 | 0.003- | 0.063 | 0.139 | 0.115 201

0.105 0 0.04- 0.14 0.102 | 0.064- 0.153 0.062 0.02 0.24 0.033 | 0.003- | 0.052 019 | 0.129 2012

0.059 | 0.001| 0.02- 0.081 | 0.139 | 0.058- 0.134 0.18 0.036 | 0.123 0.021 0.02- 005 | 0146 | 0.14 2013

0.141 0 0.018- 0.086 0.051 | 0.032- 0.15 0.116 0.018 0.06 0.042 | 0.012- 0.091 | 0.133 | 0.079 2014

0.007 | 0.001 | 0.004- 0.067 | 0.035 | 0.023- 0.012 0.073 | 0011 |[0.043 | 0.029 |0.004-| 0.063 | 0.13 | 0.046 2015

0.001 | 0.001 | 0.004- 0.075 0.031 | 0.02- 0.018 0.023 | 0.008 | 0.002 | 0.034 | 0.00%: 0.031 | 0.022 | 0.074 2016

0.01 | 0.001 | 0.004- 0.084 | 0.035 | 0.00%- 0.039 0.012 | 0.008 0.02 0.024 | 0.012- 0.018 0.07 | 0.053 2017

0.04 0 0.004- 0.074 | 0.032 | 0.003 0.002 0.007 0.01 0.01 | 0.024 | 0.002- | 0.007 | 0.021 | 0.053 2018

0.15 | 0.006 | 0.001 0.188 0.145 | 0.007 0.277 0.318 | 0.059 [ 1059 | 0.079 | 0.00%* 0.1 0.269 | 0.177 max
0.001 0 0.02- 0.065 0.031 | 0.069- 0.002 0.007 | 0.008 |0.002 | 0.021 0.02- | 0.007 | 0.021 | 0.046 min
0.072 | 0.001 | 0.007- 0.099 | 0.068 | 0.03- 0.103 0.093 | 0.021 | 0.24 0.033 | 0.008- 0.05 0.129 | 0101 | AVER

0.08 0.001 | 0.004- 0.082 | 0.052 | 0.027- 0.112 0.068 | 0.018 |[0.092 | 0.027 | 0.003- 0.05 0.136 | 0.096 MED

0.061 | 0.002 | 0.008 0.042 | 0.044 | 0.028 0.088 0.094 | 0016 |0.336 | 0.017 0.007 | 0.033 | 0.078 | 0.049 STD
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S gal) g e | s iy antal) | Lag¥ (a0 s @) iy Jseaial Y[ e sy Lsd| A
0.15 0.02 0.03 0.18 0.15 0.01 0.23 0.23 0.08 0.58 0.07 0.04 0.12 0.23 0.17 2009
0.12 0.02 0.04 0.2 0.09 0.15 0.15 0.11 0.08 0.31 0.09 0.04 0.09 0.17 0.16 2010
0.16 0.02 0.03 0.12 0.09 0.22 0.09 0.1 0.11 0.16 0.09 0.04 0.09 0.13 0.11 2011
0.12 0.02 0.1 0.15 0.12 0.21 0.13 0.1 0.08 0.14 0.08 0.04 0.09 0.17 0.12 2012
0.08 0.02 0.12 0.13 0.15 0.19 0.11 0.16 0.09 0.08 0.09 0.04 0.07 0.13 0.11 2013
0.15 0.02 0.12 0.13 0.09 0.12 0.1 0.13 0.08 0.04 0.08 0.04 0.11 0.12 0.08 2014
0.04 0.02 0.05 0.12 0.08 0.09 0.02 0.11 0.07 0.03 0.08 0.04 0.09 0.11 0.05 2015
0.04 0.02 0.05 0.13 0.08 0.08 0.02 0.09 0.07 0.01 0.08 0.04 0.08 0.04 0.08 2016
0.04 0.02 0.05 0.13 0.08 0.03 0.04 0.08 0.07 0.02 0.09 0.04 0.07 0.07 0.05 2017
0.05 0.02 0.05 0.12 0.08 0.02 0.01 0.08 0.07 0.01 0.09 0.04 | 0.06 | 0.04 | 0.05 | 2018

0.1 0.02 0.07 0.14 0.1 0.11 0.09 0.12 0.08 0.14 0.08 0.04 | 0.09 | 0.22 0.1 Pl baugh
0.003 | 0.0016 0.0012 0.069 | 0.0079 | 0.0061 | 0.0048 | 0.002 | 0.00012 | 0.033 | 0.00004 | 0.0048 | 0.004 | 0.004 | 0.002 ol
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0.01924 |0.0002 |0.00595 |0.0111 0.0109 0.0075 |0.0329 0.02156 0.00308 |0.13858 0.00164 |0.00005 0.007 |0.03 0.0188 (2009
0.01728 |0.0002 [0.00709 [0.0116 0.0086 |0.0301 [0.0266 [0.01529 |0.00308 |0.1014 0.00187 |0.00005 |0.006 [0.025 |0.0183 |2010
0.02002 |0.0002 |0.00647 |0.0091 0.0085 [0.0368 [0.0212 0.0144 0.00361 |0.07302 0.00189 |0.00005 0.006 |0.022 |0.0149 |2011
0.0175 0.0002 |[0.01099 [0.0102 0.0098 |0.0355 |0.0249 0.0146 0.00311 |0.06761 0.00184 |0.00005 0.006 |0.025 [0.016 2012
0.01457 |0.0002 |0.0124 0.0094 0.0107 0.0341 |0.0234 0.01815 0.00333 [0.0498 0.00189 |0.00005 0.005 |0.023 |0.0149 |2013
0.01952 |0.0002 |0.01212 0.0095 0.0084 [0.0269 [0.0218 0.01631 |0.00308 [0.03663 0.0018 0.00005 0.007 |0.022 |0.0125 |2014
0.01019 0.0002 [0.00791 [0.0091 0.0079 0.0238 |0.0094 0.01499 ]0.00297 |0.03235 0.00186 |0.00005 0.006 |0.02 0.0096 [2015
0.00963 |0.0002 |0.00808 |0.0093 0.0078 0.0227 |0.0105 0.01324 ]0.00293 [0.01741 0.00184 |0.00005 0.006 |0.012 |0.0125 |2016
0.01054 |0.0002 [0.00795 [0.0095 [0.0079 |0.0141 |0.0138 |[0.01282 [0.00293 [0.0251 0.00188 |0.00005 ]0.005 |[0.017 |0.0104 |2017
0.01093 |0.0002 |0.00797 |0.0093 0.0078 0.0116 0.0071 0.01264 |0.00297 [0.02148 0.00188 |0.00005 0.005 |0.012 |0.0104 |2018
0.01494 |0.0002 |0.00869 |0.0098 0.0088 [0.0243 [0.0192 0.0154 0.00311 |0.05634 0.00184 |0.00005 0.006 |0.021 |0.0138 aver
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Change Statistics Model| Change Statistics
Std. Error of the Sig. F
Model R R Square | Adjusted R Square Estimate R Square Change dfl df2 Change
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Model B Std. Error Beta t Sig.
1 (Constant)] 23.471 0.555 42.270 0.000
x] -98.810 25.463 -0.304 -3.881 0.001




e 5 dpaalae @il Alaa

VOL.15,1SS.52, YEAR 2020 (JAFS) (Y 4%+ )hdan (2 ¥) a2l (1 2) alaal

Cijluaall Ay ainnd (B Apaiall 38l (Z L) Ay paiuad) Aaliia g dsall aladialy Lplaal) £ ¥ 5aga il

ALl GBS Gl 5w o Aastall el Cilaall (e A (b (il Ciny

Gluagilly Glabifiuad) : aaldl ) saal)

selaliinay) Yl

£3sml B e Lealyl 835my 50a5 e 8y p0m Aallall GHAU 3hall Ggme b Aol dilall Coleadl dlle o) L)
c:m:\:\ u)LAA Al :\.ubﬂ\ Aadiy C'_U@_Ja\ A Yo YA Al Yud O E)’_’\Sﬂ Aafadni) (‘;.1 Lﬁ‘l“ CLDY\ :\.A}A:i.l (L\i\u\}.}‘)

Coelal Cua Leldd o Lyind adey 50ali dale B)geay dallall 3hsO Shall Gom (8 dnyaall Afhall Cajlad) dulle ) .Y
diadg o dgaill IV AN Ol ganall Jind dhhaially Al Jlally 5a0ll Z-Sherrod z3gai e alaie YL du)jall il
bl e dla
3 0o Dhmd Cipead) Ly (Lnwladd) LY 5358) 2 LoY) il G dilianl AN 3 gpine Ll aag ¥
o Capaall ) paiasly Aypuslad) 2 U Lpgal) 508 G Aglas) AV ) gsina ik
sie Gl Adiaall ~ YL 5l b Lpulaall LY 55 (2 LY Aplpeind) Aelaia) 7z 3sal alasin) DA e (Say . £
- iy 2LV Aphaind e dise Gl dayy Ayladd) Z L)Y asa (3883
A Gaaigally llual) e sacbue 8 aalud ) Aegal) Zllaill clehal) (g saals Il Jibaill gl axi L0
e Wit ) 5058 5l Capeaall Al are e g lly colalaiVly oUadd) GLESY L) Cajpad) g
A gises A8y Gl Lalall apliall aladis) Jlae & skily 30U @iyl culyon Al oo daglie b Cinn 35ay .1
Ay el LY 3sm s 7 Lad¥) Ll
eV Cplelaiall ac luse 8 Auhyall 038 agass ) Jesall (gas WY1 539 o s6he (a gamis agills A peall 3 Cinin 395 .7
Omnt MLy LY 335a Jon agiine (aend (8 Opdigal) O pes Onllal) cpllaally 28)al) 2L GBSV Bom S
le 0 W o1 Adiid) # LA agiled 3
sl gil) Ll
o Al dpnliaidl (goan Gl Aagly Ayldind G alagl 55 i Aphainl alyl 2y Al Cpladll pas )
- lealyl dphainl iy
Dslady eVl Jilly W il st lae bl W Jadl sl daals g3l 48)al) Cajladl) A0 8)5 50 LY
.Z=Sherrod z3saill aladiul Aadgiall HUadY)
AV M ¢ bt bl Caags Ciaall Lplad) bl e Laliieal AL chbsall aasin) e L@V ae Y
Al Capad) A dhabdl Gl laeY) e 3l A DI e cbbsal Ly U Lad @y sy
Al
Lpuslaall Z LY 8sa (b & Lpnuslaall LU Al 5085 (2 LY Aghaind ) Aelial) adsal alaie) e Jaall £
- Al 3L Bhall B (B Al ijliadll
e Ol (g)3) 7 3l aladid 85 jum g bl 8 Z-Sherrod z3sail 4y Il Jlly sl (ulia slael 0
- JieY) z3saill ) Jpeasll dpardlls delall€ Gdyad) e gAY cleladll Jady o
geadal) ool moll B A8 ises A8y LA Lpan) L) ALl (35U Bhall s I8 (e D s ehab il T

g\:tmla.‘d\ CL})‘}” Bl (punlia ehi:u.u\ DA %) uﬂhj Rt

YYe

——
| —



e 5 dpaalae @il Alaa

VOL.15,188.52, YEAR.2020 (JAFS) (Y27 ) (0 F)asml (o) alanall

Cijluaall Ay ainnd (B Apaiall 38l (Z L) Ay paiuad) Aaliia g dsall aladialy Lplaal) £ ¥ 5aga il

ALl GBS Gl 5w o Aastall el Cilaall (e A (b (il Ciny

jaall (aany Oaigall (o a5 Gl Callaally ALal) BL U Ghall Gom (8 el plalaiall [Uail dingi By e
Sl 219 iy Lol clad gl Gty Ay Adiid) #LY1 e 4ulSails 7 L)Y 8a5a asehe sad agdlls

e JS
tydlaadl e

astall Adaa (UJLAS\ Sl gaial) UA Ly 945 A8l l8Batl) fpidiiga g Anall) GSLA.'\M a\éﬁu\) ¢ Crug Pl sCJL.Aj Jeallie daalec deal
RERRYS 4.\3\...4;5\}“

Al Al dplaill Gojliad) e due e Al (Al Jaall 5l Sherrod g gal aladiaf)e ' Yoy o o SLE Qille ccuny
VA 20l dany daala —ApJaV 15 Aalai@V) o glall ¢usSl Alaa (Y2 VY= Y a e ) saall AW 30 Glal) (3 s

Y] Aaa ¢ LY 3 yeaad) g Uil o Gl Al ¢ (Cilaall ey 5ol L0l quadl) aladial) ¢ Yoo) e ¢ Jlegal
Jalal)

Yo sl sl plee Hla e pleee Jagailly SLaSEa) B ¢ dgens Bhaa el

YA ¢ gpandh — )l ¢ V) Aaal) " Al Jaladl) ' ilaias agh ¢ gl

ST ) ¢ glee ¢ Ayl Cijlad Alae — "Jaally sl Gl Il sl " el alls ¢ dilae

A Lokl ¢ lee ¢ Agleall clalatiny gy ) s ALy Sl Jaladll B Apaad) clalad¥) ¥+ ¥ ¢ ddae deae ¢ hae
o osall Qg l

8. Constantinid ,Sylvia (2007),"An examination of the potential impact of risk on viability assessment for financially distressed
firms : the cash of professional and user group of company accounting", asian academy of management
journal,Vol.12,No. 1,London

9. Dechow Patricia & Schrand Catherine "Earnings Quality", The Research Foundation of CFA Institute, 2004

10.Dichey, llia. Graham, John. And Rajgopal, Shiva. "Earnings Quality" February 27, 2012, Goizueta Business School,
Emory University

11.. Francis, Jennifer, LaFond, Ryan, Olsson, Per M., and Schipper, Katherine (2004). "Costs of Equity and Earnings
Attributes"”. The Accounting Review, Vol. 79, Iss. 4, pp. 967-1010

12.International Federation of Accountants (IFAC) “International Auditing Practices Committee", Codification of
International Standards on Auditing, International Auditing Practice Statement: Going Concern Aug. 1999

13.Kieso,Weygandt .Warfild" Intermediate Accounting" thirteenth Edition ,2010

14.Khairul, Anuar Kamarudina, and Wan, Adibah Wan Ismail. "The risk of earnings quality impairment" Procedia -
Social and Behavioral Sciences 145 (2014 ) 226 — 236

15.Penman, S. H., X. Zhang, "Accounting Conservatism, the Quality of Earnings, and Stock Returns", The
Accounting Review, Vol.77, No.2, Apr. 2002.

16.Ruihao, Ke, (2012), Predicting financial distress: "The role of earnings quality"”, A Dissertation of Ph.D. in
Management, University of California, Los Angeles.Schroeder, Richard, et al., "Financial Accounting Theory and
Analysis", John Wiley and Sons, 7th ed , 2001 .

AR

——
| —

Y



