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ABSTRACT:

The paper aims to measure and analysis the impact Public Spending on Irag economy (Kaldor Variables).
(variables of the magic square Kaldor) and them in after 2003.

The paper adopted econometric Methods to test the stationarity of the Variables under consideration. For
the period (2005-2016) by using multiple regression and estimation the Impulse response function (IRF), by
adopting Eviews 10 program.

The results of Impulse response function for the following five-years after the period under consideration
reflexes that public expenditure (PEX) was fluctuating between positive and negative in all the variables of
the research and this shows the fragility of the performance of fiscal policy in Irag.

The paper recommended that the Iragi economy should be diversified, activated public and private sectors,
real sectors, elimination all the obstacles in front of developing these issues.

The paper divided in to two sections. The first deals with theoretical framework and specification
econometric model. The second section deals with measurement and analysis the impact of public
expenditure on Kaldor's variables (growth rate, unemployment rate, balance of payments, and inflation rate).
Keywords: Public Spending, Kaldor, Balance of payment, GDP, Inflation, Unemployment, IRF.
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( Y ) d 34@3\
Guanl) &fuaial (LADF) JLuid) milis
= (S5iual) J @il
3 t-Statistic Prob LA t-Statistic | Prob LA
PEX -4.004748 | 0.025 stationary — — —
stationary _
LPEX -4.165209 0.0183 — —
stationary _
LPBB -3.188191 0.0352 — —
stationary _
LGDP -3.55791 0.0164 — —
LPGDP | -3.811206 | 0.0365 stationary — — —_
BP -3.31262 0.0273 stationary — — —
stationary
LINF -3.361791 0.0247 — —
LU -3.445347 0.0722 Non stationary -4,909499 0.0044 | stationary

VEviews 10" zaliy £ ) aliial fialll dae] ¢re 1 jaadl

(70) dagina (gyiume dic Ldgaall lgiad (re 5SI (LAD.F) LadY (t-Statistic) ad of (V) dsaad) (e paaly
dpiajh by (sl Bansll Hia agag pac) AL diell) Jedladl i ey ((5%) (e B culS ) (Prob”) ad oo Db
(U) Aadll Jane aludis e la o((+)~1) Al 0 AalSia) (gsinnall ie (Hy: p<1 dbad) drcajdl) Jsady ¢Ho: p=1 paal)
A((V)~1) Aapall o AbalSia) cojianld (J5V) @ ) any V) (Ggisall die Bise (S5 A
tlglilaty JlasiV) gz ilad yad :luls

DLl Pa G A paall cpusniall dpiajl) Judlad) sSn (Je Cagisll o3 o)) 2a
DVl 2 dga Gakiiy a gy GUA L (OLS) dpliie) (gyraal) cilasyall Aoyl (385 laai¥) jLas) ¢ha) GIKeYL ol (ADF)
P YISy Gl Syt e sl

(LGDP, LPEX) (piial) cyas ABal) puadi il )
Jassa (LGDP) alll axially ¢alad) oo gSal) 3Lty (LPEX) Jiaaall juatiall diaa aa
gl Je Ulas (Eviews 10)zalin Jleaicly ¢ Jadll jlasiV) z3sar i o ¢ il Jea¥) Asal) molil) ga
A(3) Jsanl b dndll
(3) Jsaa

(LGDP, LPEX) (i (ohadd) jlaady) milid

Dependent Variable: LGDP

Method: Least Squares

Date: 12/11/18 Time: 22:12

Sample (adjusted): 200552 201651
Included observations: 22 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
LGDP(-1) 0.446292 0.120747 3.696088 0.0015
C -2.802768 0.862557 -3.249369 0.0042

LPEX 0.818359 0.159310 5.136913 0.0001
R-squared 0.746167 Mean dependentvar 2.868670
Adjusted R-squared 0.719448 S.D. dependentvar 1.941770
S.E. of regression 1.028500 Akaike info criterion 3.020204
Sum squared resid 20.09843 Schwarz criterion 3.168982
Log likelihood -30.22224 Hannan-Quinn criter. 3.055251
F-statistic 27.92624 Durbin-Watson stat 0.997084

Prob(F-statistic) 0.000002

"Eviews 10" zaliy : ol ofiald) slae) (et adl
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A0V Apaal) Abead) Jle Jeasd g 3gaill 5008 ey
(1-)LGDP =- 2.80277 + 0.81836 LPEX + 0.44629 LGDP
igsalll Alasy) jaudll) ©
(Prob = 0.0001) ddlaay) daill oY ¢llig Lilias) Ligina (LPEX) alall Y] dalas o)) (V) doand) e ity
(%e) o 8
Aea¥) ol z3 gai Jaes ((V-)LGDP) alll uaiall 58 ¢(Ailes diw Coatl) Lie g laliia (1 )LGDP L]
~)LGDP) dalra ()ls ¢alall LY (LPEX) Jisall yuiiall o Dbz dgatll 8 Jicne e yuiiall 138 Jan 3 ¢ sl
-(%0) e J81 (Prob =0.0015) dlaia¥) giad Y @lliy ¢Lilias] dugina ((y
(7Y0) s o (Fina 135 (4V0) e s Le iy a8 (R2) aasill Jalaw Loue LaSy 3 gail & panadil 353l Ll
e Jse JSS 5aaall 2 3satll ol cplad) GUEYT & ysil) Cunns st o5 (LGDP) alil) i) & Balall <yl oy
(%°) e 8 (F-statistic) _LEY (Prob = 0.000002) dullaia¥) daill (Y ellyg cdilany) 4ualill
i isall Galaty) pudil) e
sy b LB WBley Gupsnall o blo) asag () ¢(7) dsaadl B skl z3saill dblasy) @il uls
Ul sai Jana 8y (M sagias (7)) Aaay plall Gl 8 52L) JS8 L alall LYy sl bl Jlea) g Jane (o
L el Sl MaaY) aall w5l g Gaaal ae d50alL aa B deil) 038 Gl o4+ AVA) Aoy SlaaY)  Aadl)
eiiall Lilalaal) dadll lell @llyy ol dale JAY) DS (e s gy (Saalinn 4l 30a) 138 6
oeiall oS3 56 35as (JN((1-)LGDP) ) usiall slasf days dugine il Cun dpanadill Cyatial) (e 35S adiadl
e Anall 2l gai Jaee 53U ) (gegion (4)) Fansty aliall ()LGDP 8215 o (6l « Jlaad¥) z3sas 8wl
(7 2 87Y9) dawy AW skl
rAauladl) cllasy) e
il Ty 6555 7 35all sy o oaaing (Jarque — Bera) duilas] Cilaxivd g 3saill Bl avysi jlas) JaY
(Serial Correlation) 313 Lyl agag jlaal & LJ.(ZO) C S) LD (Prob = 0.556178) ddlaiay dall ¥ @l
aleg ¢(7£0) () (F,Chi-Square) JLisY (Prob) Jlaal dad o musing (LM-Test) _lid) alasial z3gaill gl
Ol ) cplall Galas aae AlCae jladl 8 Lz 3salll Sl o 313 Bali) sms pae ¢ ifidy paell (mjd J
(-Obs*R-Squared) _Las¥ (Prob) JWis¥! dad o maxing (Breusch-Pagan-Godfrey) [lidl) alesial (z3saill il
Lol DA A dgag pde g adall dicah il ddley ((/0) (e S
(BP, LPEX) (ppiiall cym Aad) yuas gits Y
o B lesiad) fise 2em) (BP) il uially colall (asSall LY (LPEX) sl Luiiall 30a5 aay
Linall il e Ulias o(Eviews 10) galiyy Jlasiclige Jodll jlasi¥) mhgai st a3 ¢ i)l laa¥) Asall gl
(£) Jand) b
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(i) Jgaad)
(BP , LPEX) (4 i) jlaniy) quilss

Dependent Variable: BP

Method: Least Squares

Date: 12/11/18 Time: 22:28

Sample (adjusted): 200582 201681
Included observations: 22 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

BP(-1) 0.570289 0.155326 3.671554 0.0016

LPEX 0.172838 0.069123 2.5004321 0.0217

C -0.611991 0.386365 -1.583971 0.1297

R-squared 0.557378 Mean dependent var 0.768980

Adjusted R-squared 0.510786 S.D. dependentvar 0.655545

S.E. of regression 0.458513 Akaike info criterion 1.404470

Sum squared resid 2.994457 Schwarz criterion 1.553248

Log likelihood -12.44916 Hannan-Quinn criter. 1.439517

F-statistic 11.96302 Durbin-Watson stat 1.060130
Prob(F-statistic) 0.000434

"Eviews 10" zaliy 1) Taliad Gfialdl dae] cre 1 jaadl)

1Y) Ayl Al e Juan z3gaill i ey
BP =- 0.61199 + 0.17284 LPEX + 0.57029 BP,

1z gaill Ahasy) pudll  ©

Lilany) Lalill (e dogina (LPEX) alall Blisy) dales o)) (4) Jsaadl e Cais
.(5%) (s« J8 (Prob =0.0217) ddlaay) lgied oY @l

U (e Lt Glegiaall (ae aray ((10)BP) &l il sa (Al diw Caatl) Liey ¢l ((1-)BP) W
Ol ealall Gy (LPEX) Jtiaal) juaiall e Dl ¢z dgaill b Jiinn 5uiie€ uaiall 138 J 3 ¢ aiall Jaa¥) Aadl)
(%) e J8 (Prob =0.0016) dlaia¥) lgiad Y @lliy Lilias] dagina ((1-)BP) dalas

(7o) L o)) s 1985 (£07) e s L gy 38 (R) sl Jalae lae LSy 7 3gaill & praiil) 36l Lol
iy Aplany) Lalll G Jsibe JSS 5ol z3saill oy calall GUEYT (3 i) e st &5 (BP) & sl (1
(%2) o= 8l (F-statistic) LY (Prob =0.000434) dullaisy) dell oY

i dsaill alaBy) pudl) o

alall YY) ppiall o dpayle il ADle g oLyl sgmg ) 6(%) Jsand) B skl g 3saill Ailanl il puds
5Ly (A (gaeginn () daeis alall (BlasY) 8 5oLy IS8 . (sl Jaa¥) sl zilil) (e dows Gilegdna) (hae rea
Glegdiall (e ) Leal g Al il 138 0l «9aY) Jalsall @il alidl sasg (+21V) _laies (BP)
il sl

axiall Ahaliall dadll ledal @llyg ¢cpaill dale Jlaal Pa e ol ey (Sialios b z35a) 18 b )
il aiall 15 8l 3gag () ((1-)BP) il Laiiall elad das dagine a3 e eadil) Cilpaiall e 2asS Adinal)
Ddiay Adlall 5240l 8 (BP) 82l () (goesian (Banls Bang) aies cluia) g aliiall ((1)BP) 83l o (sh ¢ last¥) z3sai b
AY) algall il il (sas (0.57029%)
rAouladl) cplasy) e

Ll Ty 8355 7 35wl sy o) eias (Jarque — Bera) &ileas] cilasivd 7 3gall sl ajs SLas) JaY
(Serial Correlation) (I3 alii)) agay sloal 8 Ll (5%) o S LS (Prob = 17.76) ddlaa¥) dall (Y iy,
e ¢(5%) oo S (F,Chi-Square) JLaay (Prob) Jlaia¥) dad () saaing (LM-Test) lod) alesicl z3gaill gl
Ol) ) cplall Gailas aae S Hlas) (B Lz dsall (Algy g (13 Bl 25 pe ¢ Ty adell G Ji
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(Obs*R-squared) sy (Prob) Juia¥) dad o muaby (Breusch-Pagan-Godfrey) [Lidl) alaxicd (zigeill sl
whﬂ\ laal Adia d9g (‘aJ.G ¢ C.:\.\:u‘u.:} edaj\ 2\.:\44)5 dju 4._.)&9} ‘(5%) %) ).\S\
(LPGDP , LPEX) (yysiiall (o 4ABMal) joadl guilii .Y
(LPGDP) aalill aaially calall agSall 33y} (LPEX) Jicaall uiall auaad 2y
Ulas ¢(Eviews 10) zaliy Jlaaiuby sg.L;;\\ i) Zasar jaad 2 Raaall Jleal¥) daddl w5l e 252 das
+(5) dsaall A Al mSlull e
(5) Jgaad)
(LPGDP, LPEX) (i ohdd) jlaai¥) mils
Dependent Variable: LPGDP
Method: Least Squares
Date: 12/14/18 Time: 21:20

Sample (adjusted): 200582 201681
Included observations: 22 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

LPGDP({(-1) 0.662442 0.169424 3.909967 0.0009

LPEX 0.455612 0.254072 1.793238 0.0889

C -1.896204 1.460341 -1.298466 0.2097

R-squared 0.485216 Mean dependentvar 1.478472

Adjusted R-squared 0.431029 S.D. dependentvar 2.270882

S.E. of regression 1.712930 Akaike info criterion 4040412

Sum squared resid 55.74848 Schwarz criterion 4189191

Log likelihood -41.44453 Hannan-Quinn criter. 4.075460

F-statistic 8.954354 Durbin-Watson stat 1.348927
Prob(F-statistic) 0.001822

(Eviews 10) geliy ) ol cyfialdl e (pe 1 jcadl)
AV L)) Alslaall e Jeand z3saill o 2
LPGDP = - 1.89620 + 0.45561 LPEX + 0.66244 LPGDP,
;g agaill Alasy) jauill) e

lgiad Y @lldg clilian) dugins (LPEX) aladl 3l dales of (5) Jsandl cre cpi
-(10%) (s 8 (Prob = 0.0889) dullaay)

o) Z3U) (e 38l eas ((1-)LPGDP) aulill juxiall s ¢(dale L Ciall) Lin) ¢ haliia ((1-)LPGDP) Ll
ddlae s calall Y (LPEX) Jtiadll Laiall o Db ez dsaill & Jiiven joiie€ uaiall 138 Jao 3 ¢ adall  Jlaal)
-(5%) o J8) (Prob = 0.0009) dullaay! lgiad ¥ ellyg clilas) disina ((1-)LPGDP)

(49%) s o) sia 1385 ¢(49%) Cre o La ily a8 (R?) wasil) alas Lo LSy 7 3gaill dyansitll 35l Lol
Aglany) Ll (o Joske JSS ol z3sail ol calel) BLAY) (8 bl ey apanS 5 (LPGDP) & <yl (e
-(5%) (s J8 (F-statistic) ,LaaY (Prob =0.001822) 4Lyl dall (¥ ellyg

i dsalll (aLai®Y) paudil)

Opaiiall Gn Bl asag () ¢(5) dsand) A Hakall zdsaill Ailan) ml s
(1%) sy alall LAY 3 8al) JS8 . (aaall JeaY) ol z3U (e Dl deang el GlaY)) Gl il a8l
3al) s Foaal e 3)laally AL Zacsil) 038 g ¢(98Y) Jalsall il oalyialy (0.46%) dsesty (LPGDP) 8213 ) (s2e i
ol dale Jay DA e il yie s (Sialins 4l z35al) 138 3 Cadily L Bhal) slai®l  JlaaY) sl w5l ope
)LPGDP) aalall yuariall slnul dayd Asgina s 3 el puill Copriall (e 308 adinall yuaiall Akaliiall dasall lglals il
&) oesin (1%) duay olliall ((1)LPGDP) 53l o (sl ¢ Jlaa¥) zigai 3 il uiall Sl 586 ssm ) (o
c @AY algall @il byl (0.66244%) ey ddlall 522)) & (LPGDP) 3L
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bl clidy) e
Ay Ll Ly 368 #3sall By o) s (Jarque — Bera) dblas] cilasil z3saill sl asiss laal JaYs
(Serial Correlation) (i3 Lalii)) agag jloal b Ll .(5%) e »S) Lol (Prob = 0.128346) ddlaaY) dedll oY
adey ((5%) e ) (F,Chi-Square) JLiaY (Prob) JiaY) dad o)) g (LM-Test) i) alexiol) z3saill sl
alaxial z3saill ol oulall Caaa) A las) b Loz dgaill Flos G 35 L)) dgag e taitiay anall msh Juds
ades ¢(5%) e Sl (-Obs*R-Squared) ,LadY¥ (Prob) JLaay) dad o musis (Breusch-Pagan-Godfrey) lasl
okl DA ACha agag pde ¢ ATy adall diajd Jui
(LINF, PEX) (ppmiiall o ABMal) joadl guilds . ¢
(LINF) il yuasally calall cagSal) 3lisy) (PEX) Jaiaall puiiall duass aag
+(6) d92ad) 8 il milll Ao Lleas ¢(Eviews 10) gealip Jlasialiy ¢ Jadll Jlasil #3908 i o3 cadail) Jaea
(6) d52a
(LINF, PEX) (i i) jlaai) gl
Method Leact Siares.
Date: 12/12/18 Time: 01:15

Sample (adjusted): 2005S2 2016S1
Included observations: 22 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
LINF(-1) 0.986198 0.063317 15.57558 0.0000
PEX -0.000421 0.000134 -3.140712 0.0054
C -0.004625 0.268933 -0.017196 0.9865
R-squared 0.927532 Mean dependentvar 2.924724
Adjusted R-squared 0.919904 S.D. dependentvar 2537255
S.E. of regression 0.718075 Akaike info criterion 2.301638
Sum squared resid 9.797002 Schwarz criterion 2450417
Log likelihood -22.31802 Hannan-Quinn criter. 2.336686
F-statistic 121.5925 Durbin-Watson stat 1.098668

Prob(F-statistic) 0.000000

.(Eviews 10) zaliy ) Taliial (sl dee (e 2 jaadll
Ay Al Alslaall e Jeand z3saill 0 aa
LINF = - 0.00462 - 0.00042 PEX + 0.98621 LINF ()
g gaill lanyl puddl) o
lgiasd Y ellyg clilias) digina (PEX) alel) 3laY) dales o) (6) Jsandl (e cpi
.(5%) o J8) (Prob = 0.0054) ddlasy)
Deiall 13a 50 3 cadimill Jana (1 )LINF) aolill uxiall ga (Al dic Ciuail) Lie) £ Jalaall ((o)LINF) L
OY ellyg (lilias) digina ((1-)LINF) dalae (g caladl BLEY) (PEX) Jisall uiall (o Slimd czdgail) 8 Jiise juaieS
-(5%) (s« J8 (Prob = 0.0000) Lllaia) \giad
(e (93%) L ) (i 1305 ¢(93%) (e e Lo gl 3 (R?) apanil) ales lgee z3sall Ayl o5il) L
Ay Ailany) Lalll (o oo IS 0kl z3saill s calall GY) & sl G laaad & (LINF) & sl
-(5%) s J8 (F-statistic) ,LaaY¥ (Prob =0.0000) ddlaay) dasll oY
igigaill (sala®y) juwdill o
O Gy 68 bl asag (I ¢(T) Joandl (ke 7 3saill Adlanl miln juds
il ) (g6 sias Basly Bang lake alall BY) A 5l S8 . (adecail) Janes alel) BaY) A 580 A8 5 cppial)
i) slaty) 8 lall adatll il ae 43)all Tan AL Lol 38 (g (0.00042%) sty (LINF)
axiall Aikaliall dall ledal @llyg il dale Jlaal Pl o il ey (Saalion il z39a¥) 138 8
oaxiall S Bl agag (I ((1o)LINF) el il elas) Ao dugine i Cus edpiandil] Cilyatial) (e 28] aciadll
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Aoy Allall 52Rl) 8 (LINF) 83L) () (s3esin (19%) duasts aliall ((1oyLINF) 8345 o) ol e Jlaas¥) z3ga & £l
(@AY Jalgall il el il (0.98621%)
tdawladl) cplasy) e
il Ty 6555 7 35all JAlsy (o e (Jarque — Bera) Asilas] cilesivd z35aill 3ol avisi jlas) JaY
(Serial Correlation) (313 dalayl agag sLis) 8 Wl o (5%) e xS Laad (Prob = 0.637615) ddlaay) dadll (Y @y
ale ¢(5%) oo S (F,Chi-Square) JLoay (Prob) Jlaia¥) dad () g (LM-Test) lodl alesiol) z3gaill sl
alaxivd 7 3gaill Bl il Cadlial A<aa laal 8 Loz dgail) Algy c 3 Iali)) dsm pde ¢ s paall ah Jui
ades ((5%) = xSl (Obs*R-squared) ,LaaY¥ (Prob) Jlia¥l dad o msing (Breusch-Pagan-Godfrey) lasl
<Ol CBA) Al a9 ade ity adal) diiayd Jui
(LU, LPEX) ¢papiiall (p ABMad) padi gilis .o
iyl zdgar pai o AUl Jara (LU) aolil) uaiallg calall o gSall 3UsY) (LPEX) Jiiesall yaaiall apasd aay
A(7) o2l 8 Ll mitull e Ulas ¢(Eviews 10) galiy Jlariulig ¢ Jadll
(7) 52
(LU, LPEX) (i ohadd) jlaadiy) il
Mothoct 1 oast Sricres.
Date: 12/12/18 Time: 02:01

Sample (adjusted): 200651 201681
Included observations: 21 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

LUE1) 1.471907 0.194020 7.586377 0.0000

LU-2) -0.535434 0.184141 -2.907737 0.0098

LPEX -0.005648 0.009402 -0.600751 0.5559

C 0.341991 0.210498 1.624674 0.1226

R-squared 0.969219 Mean dependent var 5.152503

Adjusted R-squared 0.963787 S.D. dependentvar 0.314165
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