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The Problem of International Finance and Efficiency of Local Savings in
Financing for Development in Algeria: Standard study for the period (1970-2014)

dolab danlus . IOk Jaslpa
psleg dladl) Apalai®y) o glal) dulS A4S (EIU gkl o)) 53S0 il
Alail) aglal) and ¢ gl Alaill aglally daalaaidy) oglall
Sl AalE Yate gla A daala ¥ daala ¢ uadl) agleg

: gadlall
Slayls Aaall JEY) e S Lup 3 3D Aads Jsa Gl ) AWl o3 Cangs
DY o3 L Jal e Gilall duanll Jiga 3 Ldsall chasal 5ol gaYL S sl

Gangie Caall L GaLaBY) paill mopmdy Jisad ddeey LMY 4nls A cbasall e Cagslly

Gl slaBY) b cplaall Hleiay) Jaeas JAY) Jaee G 3Dl il e golaiyl bl
DB Gu Al aag Y o4l caslinid W Leoaal e LYY ESYAY L il Ay ity L

Adlia) Alanl sVl ey aladin) ol Gl maagily L lagin JalS5 agay ia Yy léaYly

O OelelSie gpsiall o oy Bas (o yuate IS JalS A8y s o5 WS dassl) s cblad) )
Ak saiba — Jad) Aph e JS) dall dalSall Las) alasiud &5 odlly e olig ¢ J5Y) Al
O oY) Al A8l 35as e Rl s Al saiha Lingie phdial ) ALEYL uilasa
DA Gl Gada G A)ls ABle s st daia axe mlll Cuy Sy laialy )
gl o sady adiey s bl olaBY] Aanda B oodas Glld auds Al Lued) 55
Gilplall ISy (sabaidy) Lt ¢4 axe s ¢ i) Sy bl JAall o) HraeS Clds
o2 Al el oy @il dea e silasl) Al dulein) Akl Ciea s cien (e
Plas ey aaal Aihay of Adgie 25 Cogas Aaalil) (f olins ¢Aalaly oylaiin 2lie 2smg (50 IASY)
Cuagl ey mnia e Sladll 13 G i Lee (oildl) pacaiy dgdaall claliay) aud Zaly)
s Al Al 8 Aedinal) chLnn) paady @l o ol Jaall jlas asE Bys e Al
Al Sl Sl of Sl LB a6l L 1Y) cleadlly aludl e alsy) g Uadl
Asae e dalle da)l Wla e SBal) ofy dals

Sty pabeai®y) duanil ¢ ol dsaill ¢ laall Syl ¢ Aaall Jlasy) : Aalidal) clal)
- Rl



A YorA alad Jg¥) Agall calal) jaigalls el s

( ?E".: )) AL el Jugad (B aall JLANY) 5 oliSy Agall Jugail) AulISE)

~ YOV E—1AV e i Balaal) §yuall duuld duy X
- Abstract .

The aim of this study is to investigate the nature of the relationship between
domestic savings and domestic investment, or rather the efficiency of domestic savings
in financing development in Algeria, in order to explain this relationship, identify the
challenges to investment, and finance and accelerate economic growth. The economic
measurement methodology has estimated the relationship between the savings rate and
the local investment rate in the Algerian economy. We have annual data for the period
1970-2014. One of the most important conclusions is that there is no relationship
between savings and investment, nor even an integration between them. To illustrate
this, the use of some statistical tools, as well as unit root tests, was required, and the
rank of integration of each variable was determined separately. The two variables have
been shown to be complementary to the first order. Thus, the combined integration test
of the Engel-Granger method and the Johansen method was used, in addition to the use
of the Granger method of causation, to verify a long-term relationship between savings
and investment. There is a balanced relationship between these two variables during the
study period. The explanation for this is highlighted in the nature of the national
economy, which relies heavily on the hydrocarbons sector as a main source of national
income and foreign exchange, the non-diversification of economic activity and the
structure of exports and the weak absorptive capacity National R on the other. Algeria,
which relies on saving without internal investment outlets, means that development will
remain stagnant or slow because of the lack of building productive sources to meet local
needs and export surplus, which means that this is not true. Therefore, the study
recommended the need to diversify sources of national income by encouraging large
investments in infrastructure and in the productive sector of goods and services if the
national economy is to be compatible with developed economies, especially since
Algeria is currently experiencing an unprecedented financial crisis.

Keywords: domestic savings, domestic investment, international finance, economic
development, Algerian economy.
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35- Kessler Denis, Peyrelevade jean, I’épargne et I’Europe, In : revue francaise, volume
7n2,1992.
36- Morrison William G (université Wilfrid laurier) et Oxoby Rebert J (université de
Calgary), étude économique utilisant des expériences en laboratoire pour examiner
les aspects comportementaux des décisions relatives a I’épargne, Document de

recherche préparé pour le groupe de travail sur la litteratie.

37- collections statistiques N 170/2015, novembre 2015, ONS, Alger.
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Jaly Jglaal)
=AY sl P el abady) 8 Aboaill soadlly Adaall 2ylsall Bad i+ V) o8y Jaall
ARRRA

z 2 Osle Baall
aiudl A Ll BIEXY laiiay) 3lgall 5528 bl lasy) 5 9al)
alad) ) s dalaal) ‘*’J’LAM 4l gatl)
1970 24072,3 7172,3 8751,6 -1579,3 4945,1 -3806,5
1971 24922.8 6652,6 8887,1 -2234,5 5979,7 -2907,4
1972 30413,2 8952,5 10441,1 -1488,6 7522,6 -2918,5
1973 34531,1 11878 13940,5 -2062,9 9063,5 -4877
1974 55560,9 24021 22073,2 1945,7 18876,4 -3198,8
1975 61573,9 22235 27837,6 -5602,9 17477,2 -10360,4
1976 74075,1 29044 31926,5 -2882,2 22353,5 -9573
1977 87240,5 31142 40814 -9672 22730 -18084
1978 104831,6 39509 54621,7 -15112,3 29701,8 -24919,9
1979 128222,6 52442 54431,3 -1989,7 38354,3 -16077
1980 | 162507,2 70119 63512 6607,2 52486,9 -11025,1
1981 | 191468,5 78104 70835,7 7268,5 584327 -12403
1982 2075519 81520 77342,4 41771 58309,1 -19033,3
1983 | 233752,1 93122 87819 5303 66423,2 -21395,8
1984 | 263855,9 99204 92531,5 6672,5 69581,5 -22950
1985 | 291597,2 106342 96765,4 9576,8 72851,9 -23913,5
1986 296551,4 87739 99333,3 -11594,4 52402,2 -46931,1




YA ald g ‘:AJ-\S‘ gdd\ 2aisall pald axe
Al daidl) igal ga el Sy 5elisy Agal) Jagadll Al

~ Yo e—VaY . 1 Baiaal) 5yualt duld A X
L) | Aala gl JAN) i) Usall Bgad | Ahagl) Jlay) 55l
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1987 | 312706,1 100248 93880,2 6367,4 62317,7 -31562,5
1988 | 347716,9 69160 98040,2 -28879,8 55115 -42925,2
1989 422043 87134 128766 -41632,4 88669,3 -40096,7
1990 | 554388,1 152301 160217 -7916,3 139785,4 -20431,6
1991 | 862132,8 316768 | 266733,9 50034,3 264989,9 -1744
1992 | 1074695,8 344125 | 319811,1 24313,8 290745 -29066,1
1993 | 11897249 322464 336203 -13739,2 236784,1 -99418,9
1994 | 1487403,6 389703 | 4679412 -78238,4 306405,3 | -161535,9
1995 | 2004994,7 545643 | 6330314 -87388,1 422442 -210589,4
1996 | 2570028,9 815533 | 644641,4 170891,1 606273,5 -38367,9
1997 2780168 889402 647459 241943,1 680060 32601
1998 2830490 777348 | 773955,4 3392,8 530300,7 | -243654,7
1999 | 3238197,5 1E+06 849951,4 1812349 704896 -145055,4
2000 | 4123513,9 2E+06 971661,1 885324,4 | 1481270,8 | 509609,7
2001 | 4227113,1 2E+06 1134602 629657 1453140 318538,1
2002 | 4522773,3 2E+06 1386382 462960,7 | 14948954 108513
2003 | 5252321,1 2E+06 1593589 772532,4 | 2002979,9 | 409390,9
2004 | 6149116,7 3E+06 2048195 906909 2515018,4 466823
2005 | 7561984,3 4E+06 2396517 | 1774694,2 | 3571096,1 | 1174578,8
2006 | 8514838,8 5E+06 2575532 | 2312134,3 | 4206423,1 | 1630891,6
2007 | 9366562,2 5E+06 3224924 | 2113030,6 4793938 | 1569014,2
2008 | 11090022 6E+06 4154538 | 2175769,7 | 5777888,8 | 1623351
2009 | 10034255 5E+06 4677527 -6380,7 4041403,8 -636123
2010 | 12049493 6E+06 4865865 916472,8 | 5210787,4 | 3449229
2011 | 3,849E+11 5E+06 1222037 | 3593962,9 | 4090754,9 | 2868717,9
2012 | 3,98E+11 5E+06 1310024 | 3442976,3 | 4769687,9 | 3459664,2
2013 | 4,091E+11 5E+06 1422686 | 3196314,2 | 4599104,4 | 3176418,7
2014 | 4,247E+11 4E+06 1513738 | 2901262,3 | 4483645,1 | 2969907,5

Source : collections statistiques N 170/2015, novembre 2015, ONS, Alger, pp 10-162.
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(Johansen) loa) it 1(+V) a8, Jsaal)
Date: 03/0YV/1A Time: 12:04

Sample (adjusted): 1972 2014

Included observations: 43 after adjustments
Trend assumption: Linear deterministic trend
Series: I S

Lags interval (in first differences): 1 to 1
Unrestricted Cointegration Rank Test (Trace)

Hypothesized

Trace 0.05
No. of CE(s) Eigenvalue
Statistic Critical Value Prob.**
None 0.156625
10.39069 15.49471 0.2519
At most 1 0.068817
3.065892 3.841466 0.0799

Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Pairwise Granger Causality Tests
Date: +¥/+Y/1A Time: 10:07
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Sample: 1970 2014
Lags: 2
Null Hypothesis: Obs
F-Statistic Probability
DI does not Granger Cause DS 42
1.12094 0.33679

DS does not Granger Cause DI

1.02882 0.36743
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