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The impact of the core Competence for audit companies & offices
On the Earning Quality of banks in Iraq Stock Exchange
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Abstract

The research aims at measuring the extent of the relationship and influence of the indicators of the Core
competencies of the audit firms and offices in the Earning Quality of the private banks listed in the Iraq Stock
Exchange under audit. The research community represents 38 banks. The sample of the research has been
approved only 10 banks continue to issue their financial statements for the period (2007 —2017), in addition
to the audit offices assigned to audit these banks, which amounted to 14 companies and auditing offices.
John's (1999) model revised by Kothari et al., (2005) was adopted to measure the Earning Quality by finding
discretionary accruals and non-discretionary accruals, to measure the Core competencies indicators , which
are (Knowledge, experience, skill of auditors, assistants, number of assistants, techniques used and
development certificates for auditors and assistants) by a survey questionnaire distributed to the auditors
concerned with the examination of banks included in the sample of research. The statistical program (SPSS)
was adopted for data analysis and access to results, which showed the existence of a positive relationship

and effect with significance of the core competence in the quality of profits.

Key words: Core Competencies, Earning Quality, Knowledge, discretionary accruals, Iraqgi banks in Iraq
Stock Exchange, audit companies and offices
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Descriptive Statistics <) &l patal 5 jbmal) Gl ai) g Jaw gial) (7)J 92>

haiall Mean Std. Deviation N
A TS Y .57 514 14
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cpiaall 38 jnll X2 1 469 14
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Y X1 X2 X3 X4 X5 X6 X7
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Sig. (1-tailed) Y .335 .002 .002 .015 .019 .006 .019
N Y 14 14 14 14 14 14 14 14
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Model R R Square Adjusted R Square Std. Error of the Estimate

1 .929° .863 .704 .279
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ANOVA? (lil) Jelal (10) Jsea

Model Sum of Squares df Mean Square F Sig.
Regression 2.960 7 423 5.417 .028°
1 Residual 468 6 .078
Total 3.429 13

a. Dependent Variable: Y

b. Predictors: (Constant), X7, X2, X1, X6, X4, X5, X3
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Model Unstandardized Coefficients
B Std. Error

(Constant) -.140- .199
X1 -.434- .207
X2 .524 .269

1 X3 .260 .267
X4 122 .240
X5 .018 .042
X6 .107 242
X7 .339 .255
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Path coefficients Ll
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