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Applied Study- Sample of the Conventional and Islamic Banks in the Kingdom of Bahrain
Cuad) ASlas — Adulatl) aglal) daala Aalad) Gaa)l 1o alas e S
Ammar.alsammarraee@asu.edu.bh
: ualdiual)
Apadal) Cojladll 8 L) o3V and s R el AaSsall it Gl cp AL Adjna sa Cnll 138 (g Cangll )
laaals Cpaaladll go Jaleill b mpuinslly Galadlly Lealill (s0e ) ABLaYL Al Lyl e LealSaily 1LYl
Apadal) Cojladll b M oY1 s e G el AaSlall cililbiiag SN aans cspallins Golea Jal (e mlladl
Aol b i (e it Gpladl) (e aall o nd) A€ (3685 3 Al G pmall s 3 A ghsiall Zaadluy)y
Aoadil) Coliad) & iy Gnd) adine aag - el aui o Wil G sal) LSlall aalie suliy SN dueal (520
Cilacaa 3pdie aae 5 LDl ly Al Gojladll (e die HLaa) 338 Gl e Ll coppadl ASkes 8 Alalall 4LV
Clilaall 285 dun i snsar iy Lallas 2a3 Fvsns gl BnaSlal) o imal) (a5 Adlall GHoU Cppmall (gms b A g)sialls
B AP e ladl b Aald Aalaiy) 5ol Grnd 8 L) heate saall LSlall Jids ijlasll Ll
Slally (gabai®y) )iy
el Al Gojladll 8 W elaY) i) daSlall sdaltidall cilalsl)
Abstract o
The aim of this research is to identify the extent to which the Conventional and Islamic banks are
committed to implement the requirements of the corporate governance in its financial reports. In
addition to its commitment to transparency and clarity in dealing with the shareholders and
stockholders to protect their interests and to determine the impact of the commitment of the

corporate governance on assessing the financial performance of the conventional and Islamic banks
that participate in Bahrain Stock Exchange.

Key Words: Corporate Governance: the performance in the conventional and Islamic banks.
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Variables Entered/Removeda
Model Variables Entered Variables Removed Method
1 XPauSlal) salss (g . Enter

Dependent Variable: Y= ROE

b. All requested variables entered.
3.5:\‘)}:}\} caSlall qu_ Jilad) g8 @m\ ‘)_..\ald\j IR é:\.\jaﬂ e gd Jeuall ‘):uld\ SR ?5) Jganll s TR
Enter _a daaaiudll

Y& PN
Model Summary®
Model R R Square Adjusted R Square Std. Error of the Estimate Durbin-Watson
1 .382° .146 116 13.61714 1.962

a. Predictors: (Constant)c duaSlall adss (g5aneX
b. Dependent Variable: YROE

8 Jaxall dmaaill Jalea Ll ¢%) €,7 osill Jalae aage ls 0, VAY 52 2oasll Jalaa o €Y o8y Jgaall miagy Cun®*
s <A e % £,7 yuy Gl de Cayladl) b Sl Guli (ggise sy Jtisall uaiall ol sliza 124 AR
O LS Akl e diladl 8 55 6A) dalsey clpaie Al () sliae L (5 cihliadl) el 8 ALl e dilal

:‘__?J_.g LS a4l (8 ‘__?J\A.L:L\E‘)\ dgag Adyra L'mj j3ld ¢1.962 awd Durbin—Watson o s A\t €.§) Jganll
P=1-DW/2
P=1- (1.962/2)

P=0.019
Ve Jsa
ANOVA?®
Model Sum of Squares Df Mean Square F Sig.
Regression 888.475 1 888.475 4.792 .037°
1 Residual 5191.945 28 185.427
Total 6080.419 29

a. Dependent Variable: YROE
b. Predictors: (Constant)c duSlall Gada (g5uneX

u\ @\6'1'° UAJS\ ELY) A N }AL@JSIQ d\ 3.4:\3} ¢£,vayY ML}M\Fu\cvé)djaﬂ\c_ﬁaﬁﬁ:\;**
Lilas) Jgka dsc{}a.ﬂ\ o L.g\ %o L gina (Gytua e Wiliaa) dla Ll (x Jaa

€ a8 Jsan
Coefficients®
Model Unstandardized Coefficients | Standardized T Sig.
Coefficients
B Std. Error Beta
(Constant) -30.202 14.540 -2.077 .047
ToaSlall Gadat (gginaX 37.076 16.938 .382 2.189 .037

:& L ¢ ad) Jsaall s AT
%0 (3o J3 g5 8ig=0.047 o) Cus LWilaasl o a5 ez dsaill Aalas (& Gl juaiall sa58=-30.202 ddeall
%00 e JB 55819=0.037 () Cua Wilianl JIa sy ccanse a8y g5 ¢ Jlaai¥) Jalaa 585 0=37.076 adedll ()
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Variables Entered/Removed
Model Variables Entered Variables Method
Removed
1 XPapeSlall Gal (g5 . Enter

a. Dependent Variable: Y= ROACI: g sall Ao ilall

b. All requested variables entered.
«lagagall o xilall o il juaially cdueSlall Gubi (gt o Jaiall juaiall () €0 W) Jgaall miag Gun®*
Enter s deadiuall 42kl
N a8 Joaa

Model Summary®

Model R R Square| Adjusted R Square Std. Error of the Estimate Durbin-Watson

1 .341° .116 .085 1.864077 2.059
a. Predictors: (Constant)e ZuSlall guks g5X
b. Dependent Variable: Y=ROA cilagasall e xilall

O Janall sl Jalae Wl ¢%3),7 aaatll Jalae age ols 0, V€Y 5o daail) Jalaa o)) €1 a8y Joaall mia gy Cun®
GV e %0 1), T ey Gnll A Cajliadl) 8 BaSlall Gakii (sie sas JEsall uaiall o olies 385 %o s, AC
hasasall e Slall 8 55 (Al delses e dllia ol slies Ly (g) cijlaal @l 8 Clasagall o sl b
LS n el (8 313 iyl asag Ajee Lin)f 136 (Y, 4 044508 DUrbin-Watson o) mas 1 i jlsaall of LS**

P=1-DW/2
P=1- (2.059/2)
P=-0.0295
N4 ad; ( ] gaa
ANOVAa
Model Sum of Squares Df Mean Square F Sig.
Regression 12.816 1 12.816 3.688 .065b
1 Residual 97.294 28 3.475
Total 110.110 29

a. Dependent Variable: Y =ROACjsaall o ailal)

b. Predictors: (Constant). daslall gk (gsiwaX
OV gl eri 0 e S sy o000 L dsig J) Aady VIAA el osuaddl F ool ¢ Va8 Jooall mia g Cun®
Jdlaa) Jota e JK 300l ) (6] (%00 Ligina (siua die Wilaal Ay e L@ e s

A é““.\a

Coefficients?

Model Unstandardized Coefficients Standardized T Sig.
Coefficients
B Std. Error Beta
(Constant) -3.275 1.990 -1.645 111
! HuaSlall 3k (s5iseX 4.453 2.319 341 1.921 .065

a. Dependent Variable: Y= ROAC sasall e iladl
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o S sa5 8i=0.005 o) dus Lilias) Jlo e sy ccansa o) ga5 ¢ JlaiV) dalae ga5 0=4.453 Zaladll
.%o

oyl L dl) J o ot (ol M) i) o 3l (g 1A 1

(bl Sgiwal (@< 0.05 AV Seima dic Aibaal AN 53 i) sag Al o yal Al A Az il (b alg
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ROA= -3.275+ 4.453 GC

:STATA galiy aladin) :Y-Y-¥
P oA e galindl O sShg ¢ ¥ Luapdl) LA Aaua (e ST malipd) 138 ) ssalll &3 dua
fok LS ilill) jedis Cua :Fixed effects Liay)

8 a8 Joaa

- xtreg roe cg, Tfe

Fixed—-effects (within) regression Number of obs = 30

Group wvariable: bank Number of groups = 10

R—sq: within = 0.0000 Obs per group: min = 3

between = 0.62638 avg = 3.0

overall = O0.1461 max = 3

FC1,19) = O. 00

corru_i, Xb) = 0.5022 Prob > F = 0.9831

roe coef . std. Err. T P>]t| [925% conf. Interwval]

cg -4054067 18.89616 0.02 0.983 —39.1447 39.95552

_Ccons -8144269 16.12587 0O.05 0.960 —32.9374 34.56625
sigma_u 11 _.297886
sigma_e 11 . 731099

rho - 48119501 (fraction of wvariance due to u_1i)
F test that all u_i=0: F(9, 19) = 2.08 Prob > F = 0.0856

:‘?qu‘\ @)d}d;“ C_;b)gﬁ'_\:\;**
e SS) sa50 8ig=0.96 o) Cus Libas) Jlaye sa5 crdsaill Aalae B il juaiall sa58=0.814 Zalad ()
%o
e S s 8ig=0.983 () Gua Liliaal Jlae sas ccange oy sty ¢ laai) Jalas 525 D=0.405 daledl (s
Silaa) Jla e z3saill 05 Al a5 %0 e S) (85 0.983 A F ddlas) o o) WS %0
te t +Uic t= 0.814 +0.405GCic Yir L WS 7z 3gaill Alalas ol
Ll 23l e Slae¥) (e Y Al Dl il e plisy *#
b WS lll jekn dus :Random effects sl -

\ e ﬁ; ‘!’h
. Xtreg roe cg, re

30 :g__'sJ:'L“ Yo ?5) J}M‘ C""’ﬁ QP**

Random-effects GLS regression Number of obs =
Group variable: bank Number of groups - 10
-5q: ithi = 0. ob H in = 4\ =— 4 .
R-sa: within = 9-0009 sper group: min = 3 okl sy a=— 27.274 ddad o
overall = 0.1461 max = 3
wald chi2(1) = 3.94 1y e (i dgaill Aalaa & culil)
corrCu_i, X) = 0 (assumed) Prob g ;h'iz = 0.0472 d - }Aj C ‘-'-;5 )
1A= . & s
roe coef. std. Err. z P=1z| [95% conf. Interwvall E_3) Slg_0'061 U\ e "941"43‘
33.61381 16.9345 1.98 0.047 . 422793 66.80482
_cu:g -27._.27435 14_55998 -1._87 0.061 -55.81138 1.262691 b=33613 M\ U‘J %0 UA =<
sigma_u 2.8318466
sigma_e 11.731099 . . . " R
rho . 0550636 (fraction of variance due to u_i) (A ga (‘;ﬁ) }A} SJ‘J;.IY‘ d.atu }A}
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5L AL e lall e 55 Galal) 8 5ab30 o3 Gl ¢(12.5% Letads Faens sl BaaSlall kel Al i oL
COPLERY) @l e Jpemall das (1,7€) 4iad Lo
VY a8 Joaa hausman fixed random ,laal ) eealll

Breusch and Pagan Lagrangian multiplier test for random effects g.l? ,.’ O:\.;,.jﬂ\ Ls‘ jj;e Lgﬂ‘ dm&‘ AAM A"f Lgﬂ‘}
roe[bank,t] = xb + u[bank] + e[bank,t] - - -
Estimated resu'lts:l var sd = sqreovar) tA \ \33) d}.l:l‘ étﬂ :‘.3‘)15.4 ?:\:1 kLI:\A 64.4\3::\“:‘

roe 209.6696 14.47997 -
: . 3 YR VY ) Al
S| bneE uinE: ) e S5 Al Y aly Jeaall il
Test: var(u) = 0 chibarzcoly = 0.27 Fixed effectS< L\AAJ* 3 UA d‘jy\ CJ}A_\S\ e\ A a‘
Prob > chibar2 = 0.3017

" : hausman L) cua Wilaas) Jla aY
Y 8 Joaa == i
e ) 3 paill Qs 35 Lake 0000 =sig o
(b():oefficientzs) (b-B) sqre(diag(V_b-V_B)) \J \-ﬂ ¢ hausman)“:‘:‘i‘ s L:GL‘AA‘ :d\‘l ‘):K:
S.E.

Tixed random Difference

- hausman fixed random

cg -4054067 33.61381 -33.2084 8.383755 :_’jﬁ 3 ‘y LLI‘ \}” ‘@m\ C‘S}AJ‘ e\:é it \ S 0

b = consistent under Ho and Ha; obtained from xtreg
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