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Abstract

This research aims to analyze and measure the impact of some monetary policy tools on the
degree of trade exposure in Iraq during the period (2003-2023), in light of the economic
transformations and trade openness that the country witnessed after 2003. The study relied on a
standard analytical approach using annual data on some economic variables. The autoregressive
distributed lag (ARDL) method was employed to measure short- and long-term relationships and
verify the direction of causality between variables. The study revealed several results, the most
important of which is the existence of a significant relationship between some monetary policy
instruments and trade exposure. Based on the research findings, the study suggested the need to
coordinate monetary policy with trade and industrial policy to mitigate the risks associated with
increased trade exposure and enhance the national economy's ability to confront external shocks by
diversifying sources of income, supporting local production, and managing the exchange rate to serve
economic stability.
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Ll A Bage s Ana¥) Al 8 e il e (FOFA 5 LOANT) anym il ek YN ) YOIA
pin o 8 (Gadle Adivaglll agally Jadil) lend Qs Aa3lal) il cans 0Y.0) ) aalill Hasal sle YoY. 8
b LSO Aygall Aadal 5ym AV 138 LY YY 8 71T A Al Sleulls latll ld e YAYTY LYY 8 13ana
Gee Sofa i 090 (e ciienslll ) paadl lareall e palig cdalall dgaally Jaiill Jag pd it e sy Gl
Blaall dsa 4

Ly Lea LIS ol ol Agaall ol sl adogin Qe dasiy Ghall B LAY gl o el Gy clsall 038 3618
Gllall (335 aiall Coyeal) jau Lkl Byilall 3305 can 2 gailogl) impall el pe Bty Jaadl) 138 L hpalial) s
Adadl daaloy) Chall G sendl) audis (del)ys deliva) duhail) e Alsbaall AL e Uadl) dpdls Coeaid ¢ aall
) e allally (gl alall BY) il pe GLESY) ¢yl Cilase 315 58 zUwY) 13s s Lo Dlgial) dlslug
Ll ld AdeSie i) sacl el (ke ¢53ysisall ddlacd )l LY

OS5 len) (aless) vie il jlewd i oLl oa)ladl el dilia Lelsf Ldaaly LIS jhalae Laall 138 e Cyn
G5 o el L) sy dalel Al e il sudig plaill aalimd calin¥) Lo 5l palimy el cilsle
L) g Ul of @il Audaiil) ye tradables clelad 8 Jal) sk aldll Jleial) gy Gay Caumy LIS
deally mll e Al G Cheliaall 800 Jad coleai@) Jals Lalally LaaleY) dadgyl) Canaay clylglly g siadl)
Omladl)

Lo Judlsg degiia chalia o il Gadpe BLESH ayir diga Jagnd Jy cald any GLESIY) (bl Gl Caagll «Lalia)
Lohall cBlaall ddagiye dbgat cilelia Laal aopedd 13Rulie liabios Loja @l Callaing L Lia Golyiiud BLASH Y cAlelSi
Bale) ¢AuadldY) (3louls aall Boall Clalay Alais dais lelin Culs ) (Lasess g cBrand (lislas ) L5,
3385 353ally lsall e Blail) Ciliivens] (e ¢ paeaill AL diliad) dadll ad) igually 2yall Jedlass de) 3 Jaals
Algie dylaty Cipa dubig tAlaluall AL cleladll 8 dacgially Spall ajliall dge dasa ¢ ulaall 2agis 325l

Dl bt Bgria) S )Y gl ojan Geenind L L alaBY) Jie (50 (e AiB5e A3 Lles 100 giial) aad

Lleally Hlaill e cilereall (gysall SV Caial (alall Gl Ay 5ol ¢ i

.(Time series Data) lgllagg 4uia)ll Judtad) bl dabdl) 7 3lail) Clalea a5 Y. ¢
YoXY=Y 0¥ baall Ghall b (o) GLASY) 3 Aol Al cloalY) Gmns 31 sty Guld IS0 Cansall 138 iy
t ) sall e chaiilly lLasY) (e miliy Caieialg

tabll) 7 dgalll Chua g dlaje V.Y ¢

t VS g Bhal) Ll Ll fral) (o dae Al i) G A8a)) S

Y= B, + B; X;xB,X,+B,, .... X, + U

POl

2l undi= Y

gieal) cihsiall = X1, X2 ...XN

(Coefficients) allall = BO « B1(B2

dlgdall il [ Sgdall Uadlli= U

el 3 (Ll jh Ly Aaball Cilaal 3aatl Jlall Gaad) 8 desdidl 73l iy Lo W
oty ousled z3lalll EDB e
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CE - f (EX, DR, RR, ISIS)

:@lalll GLASIY) g igall) Y. Y.
tL zasadl 138 pupemt (Sag (ola GLESNT b 5i5all Jalsall 20n3 58 = 3saill (3a andyll Cangl)

CE; = By + B, EX; + B, DRy +B; RR; +B, ISIS;; + U

(@m\ ‘):u;'ud\)

1) )

@l Glasy) = CE

VIS Aliiead) i) culS Loty
.?44;“ B.J\.cl e = DR

Lol Llis) = RR

(el am an) (atsll it = ISIS
ccnltl o)/ ekl Jeles =By
.8yaall Claleall= By — By

Lalaaliall=
Loepl=t
L paall Ll = U

:(Stationary test) 4y L&l |y Gl Lad) il ¥ ¢

Dbl (s3e aSE Jal (e - padied) zigall & Ul dpbial i oo RS dagall CHLERY) (e Ayl 2
ek «(First Difference) Js¥I &ll (Level) g e (PPADF) jlaal e daadll adie) daddival) cilibal)
P sl e sy s gl
(Unit Root Test) 4uiall dlulud) jlau sasgl jia SLad) gilis (Y) Jgaad)

PP: Phillips—Perron

ADF: Augmented Dickey —Fuller

(First Difference) Jg¥) @ level)) (gyical) (First Difference) Jg¥) @ level)) (giwall i puriall
Intercept Trend Intercept Trend Intercept Trend Intercept Trend
0.0019 0.0012 0.0032 0.0000 0.0016 0.0012 0.0035 0.0051 @laall Calasay)
0.0001 0.0008 0.0016 0.0054 0.0001 0.0063 0.0009 0.0208 oY) Gpall e
0.0021 0.0100 0.0349 0.0161 0.0165 0.0118 0.0232 0.0231 aadll sile] yau
0.0055 0.0003 0.0055 0.0213 0.0092 0.0200 0.0109 0.0299 Sslal alsa)

E-views ) Y gaby plasiul (Yo YT - Yoo 7) el Gl e laldel cfalll dlae) (e 1 )

First ) 5 (Level) (ssiusall die Ligina (588 4K chriall o (PP ADF) las) DA (s (V) Jsaall e seda
(+++0) saasall daidll (e JiI (Prob.) dajall Jlaa¥) dad Y (10 = %1) cAdlasy) ANAll (s5iue xic g (Difference
dpadl Jalilly (Correlation) Llay¥) ehal bl sda acxi @lldig . duia)l) Judbad) clily 4 dhiiul dus o g
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:(Correlation) cyaiall (p dudalid¥) cil@ally Bl ) €. ¢

Baaiaall g igaill & Ad)al) Cpaiall G Al aaa g Bl il () Jgaad

Sladll LAY gz gail)
dielall s G (sl hlia) aadl) Bale) saw ‘;mu:i\ pall ru | @laall dilasy) & pacial)
-0.43 -0.46 0.29 0.55 1.0 Gl GLasy)
e e e Jaugia Lloy¥) (sgiue
il Al e Lase B g5

E-views) Y galy aladiuls (Yo YF = Yoo ) saall bl e laldiel cpfialll slae) (e 0 jeaall

tok La il () doaad) A (e
Glalll GLASY) (g ¥ zagadll b

c o) Cpall jrag (laall LS Aacsgie Ayl ADle 2agi L)

cpadll Bale] Hrwg (oladll CALES) fn Adaa L3yl ADle 3ga LY

L oldll sy g)laill GLESH) (o ddieis dule ADle 35ay Y

el A g (ladll LAY (G A ia Lule ADle aagh L ¢
(Co —Integration Analysis [ Johansen test) & idall Jalsilly Jalsil) gmilii 0. ¢
g all e zgaill 5 ehals mans (S (Gl gage Cilyarie o el (g Gl dagall CHLEAY] e 5o Jalsill
2 iy sl 5o 3 e lacad il uiially Alisedll il (e 3aly o asly ADle 35mp I e
((£) Jsaall DAs e HLaaY) 13

( Johansen Test) zigalll @piia cp idal) Jalsill jLos) ailii :(£) Jgaad)

Critical Value (0.05) Prob. Critical Value (0.05) Prob. Variables
Maximum Eigenvalue Atlaiay) dasdll Trace statistic AdlaiaY) dasdll & paial)
Lanal Lanal
37.16359 0.0000 79.34145 0.0000 @laall L)
oYl Gyl e
30.81507 0.0291 55.24578 0.0014
24.25202 0.0292 35.01090 0.0267 peadll Ble] w
17.14769 0.5294 18.39771 0.3489 Al i)
Jielall aa s
3.841466 0.0940 3.841466 0.0940
(Bounds Test)
Value Significant level 1(0) I(1)
Lower Upper
10%
F-Bounds Test 20.76652 2.45 3.52
5% 2.86 4.01
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o S 08 2.5% 3.25 4.49

(Upper) i3
1% 3.74 5.06

E-vIews ) Y gy alasialy (Y4 YY = Yoo ¥) saall i) e lalae) cdialll slae] (g 1 jaeaall

e A8 yidie ALlSE A8 50 Adliaal) zaladll & AlAlal o i) dple ol sy (£) Jsaadl JDA
Aflian) A83le dga g pae () i Al adell A 8 (8 5 Mg (0 /) Ay sinall (5 sl (8 Lgudan
Loliai) 4 sie ZLalSE e 3 g g0 3 ALl dpum i) Ji 1) 3 gl Jals Cl i)y &y sins
Al zalaill lagaia 10 bl Z3saill 508 o) ) il oda aci @llyyg Ly Lilias)
A8 ) Zaladll el agn (S san i) s2a 5 481K ) puaiiall

:(Estimation Model Econometrics) dulidl) gl el 1. ¢

Al Aubiad) clsal (e Sl aaa dant g8 zigall 138 i (e il Cangll sglatl) LAY ¢ igai 1.7 ¢

i) el ge i) 38155 SYARDL) ziges e adiel 5 Cangll 1aa Gaaaly (@hall b glasll G

pe Y sail) e il ity cdallly ilasy) il il Giad

Al Sl a5 (0) Jsan

Ja¥) sk cfais Y1 Byaaad ks
.Prob Coefficient Prob. Coefficient Variables
Jaal) Adlaay) dadll Baiall claleall Jaal) sy dadll Saiall clalaal) Cpial)

0.0004 -0.970320 0.0373 0.252193 oY) Cpall e

0.0000 0.393574 0.0004 0.574870 pradl) sole] au

0.0144 0.164574 0.0213 0.095428 Sslal alsa)

0.0123 -0.067852 0.0250 -0.062028 sielll vm s
0.0003 -1.128489 CointEq(-1)

E-views )Y gaby pladiul (Yo YT - Yoo 7) el Gl e laldel cfalll dlae) (e 1 )
th L (0) sl (e oy

glisy) ) i 3 (7)) ok (pael) Cipucall ) ol LalS Aalald) Lgahlly sl labeall (aan) (ol lalaiel =
LSOy ae) Cayal) e o Lyhe ADle 3gng e 6l (% 0.25) haia el adY) b (glall alassy
o Glo S 4 I8 adieg 2L Y aitipe Ghall b (latl) LAY juadi (Sas + geeail) 0¥ B (g)lall
ol Ol e sdle IS g Cipeall sra b aS ol ¢ b Aaulu) aludl el iy o(daidll) sasly dale
- @bl GLESY) o) eiyall e il clalslly psleall Ll @aal) LS+ jlac) (g5iasas ¢ Aol Syl
A Pl ey @laall ) e aba) 0l il ddgall slacll LS 2aas 8 aulall dalall sa Cajaall sy

) LS WS Jighall Y1 (% —0.97) ) olaall ol S (mleily ol )l I g Alas 2 sl 1aa o) V)
oaillS Baslg dalee poread o) alyiu) e adien clalail L Liagead (glaill Calasiy)
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gl ) @l 631 (1)) lsia (acadl Bale] jass) ol Ll dalall Lgahldls 50l Claladll () e lolae) Y
@lal) GLES g aadll Bale] e G Ak ABe 2gay Siear gl (% 0.57) Jhaia yuadll 2Y1 b (glaal) calassy
et Lty ol @Dlgn oY) Lhaitl cla)lsl) o € I adiny Ghall Bl Akl aa 38155 e adl) 21
asie i) e BaS e Y Liagad caitpe @ladll GLEY) of i 138 dadil) clpalia o b J<a @ilaly)
(i) b duals) glaal) dagall Al 1 e Sig Il $Sall il U (o padl Bale] jru (B s ) . Vsl
il 28 R 138 o VI aleal) il clegdaall (fise e by lanll AaleaiV] Dl anis e sl 5,8
et e 5l (Ghall i) oay sl 3 ashall 29 (% 0-39) ) olall GlLasi¥) g syl s IS
(sl A} (ot 5f o lim bl B ) Jagaills Gl il lgas Adasipe ) lacl) (Y dgana Blatll e
ST Ll Gl e JVsall e adiey Ghall. slaill Jle slae¥) mhg el Ll Siay aeadl) ja (mia oY
Zoidﬁ;ge*aiﬂ s g dlly oz Al GalEd) e salae) (e

sl Gadl Jigas i o Agull anda o

(Lsall Asgu ) Slyylsll o slac¥) vy o

(sl Z Y e Yoy el e slaie¥) oled) (gylaall LS ay Il

gl G eld 63 (1) Llate Sl alaa) o) WS 4 alal) Lhl )y 5ol cilaledll (ann) o alae) -
aleay 130y cdpbaal) i pslall o 5 dajay dieg Ll Ghal) (% 0.09) vk el 29 6 (glal) aLaSY)
tsle el of oSa Ghall B gl ala¥) ) dallall bl 5ady Liajee

daiil) e Ll dgalsal yadl ¢ Usill digis o

(@l ol & Sllal (e dues doles dg e

Aaayladly Ll Hlaall disas (Ao gl 58 o iy 8 <] o

il Byilie o AR (KL W LN laal 458 L8 el ) dalad) <l gl QLAY 3 LS
el il A5g yay (LAY £s Agall b o adies 3)

Sl agy lanl) Gl s & Ggilal) Jabaa) el B o) Cums cJishal) 2aY) 8 aitis 8 il 1 o
chalall Lo adias hal) slaai@V) caghall 2Y) 8 Doyl (glaill GLASYL 3l LlaaY) iDle Ly (% 0-16)
Gloa) 8 danbin Gliblacal g Ll jlead bl Gigan s B8 e Gylas BLASH iy Laa ¢ € I dudaid)
Bl Cavn (il b clerall @l BT elgaY b 80 dans of oSa ainpall 53 abaaY) ol cdan Al
B Jasy cdishall 2aV1 3 L gylatll LAY dng 3 LolaBY) L3l o 23 8 Saal) Jasas b aslasiad
Lo Ll ASs s DA e olatll GLESY) e Aaalill jlladl pld sl g pe a3l daniliiad 821S g0l
Aoas)all Glereall alaiols and Lbigai

Baluall e 5ydlaall call G clldg ((%0.062) Gy (gylail) GLasEY) saly ) @l elal) aia aa of —¢
ol e 3hall 5538 JB Laa o S)ag duagan dliag Bl cijes coall . glaall GLESEY) L Giel) aa s el
i g yally 50l Gl dai Carali gk Hlaall OF (i) Gan 8 Glad (glatll QLS (mia 138 . ahauYs
Lelalan Jlis 38 A gal) ul€yally L Anlanll elelatll iy Jlsal) ugdy ool (535 Las ey (ppdi ol
(s 8 —mial) 3laliall b Asall 2 lY) G pas diiad] HhlAW e o ((@hala 5 CIals) Bhall aae (gilal)
o el say pals g e Bylas BLASH 318 138 . il Aadastl ahyi ) e slaae ) alaj) ool #Sa ¢ L)
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pas call aa caaly WS (% 0.067) ) plaall Gl a1 g L)) I sas Jushal) Y1 8 eyl il 1 )
Uasi agde iy of (glaal) GLESI 85kt (p0 s Laa cAlsll ol dgalse 3 slaiiV] Lslia caol) ¢ 3] )
Ahal) (e (s 2haay) e aldel) Oilsia je

Vs LS 5is Lyge ae Ayl Blatll Canalyi ¢ iels aa upall 8553 b
coliaidl et e Ldadil) e bl Cucadli) e

oAl e slae¥) o) Las celsally eldad) dhial ) dalad)
L@l ALKV ZAlS oy L gy esylaill Jailly (palil] A4S ai )

waiall dad Calady da il ariall 8 sl lake e Ll (Ladd) s aa Jalaa) O3l Al ety Lad —0
(CointEq (1) = ~1.128489) &l 355 Lsines Wlas 05 of adsiall (yag cbaaly Bang lohey dashall o) 3 Jaiesdl)
Aoy o Ju AL 5LaY) Giats dilias) o) Uadll sl 390t daa e Ja L (0.0003) Lilias) AN
cashall Ja1 I el Ja¥) e ol

:(Diagnostic tests) g ilaill 4dlsaal duadidal) clLady) V. ¢

el By0aal) 23l aladn ) Ky ISy LAl gl a Lle adinng A8y STz 3gaill Cilabea i 055 of dal e
() gaill e Bae dadidng L cihlidl e sl 3 adicl
sdaiiratl) cflasy) V.Vt

zilaill Bags (andl save chliA) dgag (e a)ll e dilaa) GhLaaY) e lare Lin il hlEa) e
(1) ds»ally (R Squared, Adjusted — R Squared, F-test, AIC,. Std Error, SSR).‘;A lgatl (K1 dandicudll
Aginal) L@ ag LAY 038 (ars ad (au

Baial) ¢ dgaill dufhnatl) il LAAY) @il (1) Jgaad)

@lail GLASY) g 3gall

daudl) Tdlasy) cllasy)

0.98 R-Squared

0.95 Adjusted R?
(0.0024) 30 F- statistic

0.029 S.E of regression
-4.127 AIC  Akaike info criterion
0.003 SSR Sum squared resid

E-views) Y zaly aladiuls (Y4 YY = Yoo ¥) sadll bl e lalae) odialdl dae) (e 1 jaeadl)
tol (1) Jsaadl e iy
Wle ¢ zilall b Al Al chriall JS G e 1385 ((%98) 4iad 381S il adfije (R?) wasil) Jalas —)
sl b deasy Al il b Alalad) Sl e (%98) (lss o uing ¢ il uaialls disinag dagh
Al chariall JS o i 38y das Qi (Adjusted R?)dasdll aasall Jalaas (R?) yaaill Jalea o URY) -
) g Sl ot e o 3 1305 chagag Auyg a5yl gisal) b
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damp (i 14 (0.05) P-Value dag (e Jii a5 (0.024) dsilas) il (14) g sl 8IS Joall (F) dag v
Aall) e kel 2 3l 53sa e o 1305 Ml b o) i)y Algeeal) il A alassly 5 ) paad)
5akall 3kl daa e (o 13ag (0% (50 J8) AL (Standard Error) ded of 1l il dga as - Ailan)
Ailany) Zalill e Lgidlaaa,

B Aol culS LS cdagall Lileasy) el (e 330s c8y0all #3laill 3 535l Clastedl pas e 8le(AIC) —¢
O e s 13 clagac Algibay AL 8kl m3laill (3 Basihall il o 0ai () sanll PR e il il
Sadinall gz 3laill ol

il baeS aatiing Ul 2 3gal) daedle S g ¢l z3laiy wlilall o =ikl Gubie (SSR) o) -0
Baiall 3l b aidll of catis () dsaadl DS ey ¢ duadl il J81 il culS LalSy .z gail) Ladly daladl il
L lall = 3saill Aaedla e Jula 13g cLagee Algska

duadl i) L) Y.V ¢

A ¢ A Lol V) ACEe) Gand] deadioadl @hLadY) lgie cderdioa) 73l jasdl Buse drad &5 chlad) aag
sda anal Lgilag doginall bl Can (Y Jeaally o pand Sl AC S colall Guilad ade 2SS caaaial) JalsY)
ERRIE

Batall  dgaill duadial) c)Lady) il (V) Jgaad)

Glall LAY £ dgall
doadl) danlall) cLay)
0.579 Ramsey RESET Test
(oasddal) <)
0.298 Breusch-Godfrey Serial Correlation LM Test
(A Bl y) dlsia)
10 ¢ d§h(4.81 - 1.30) Variance Inflation Factors Test
(sl 2a3l) dicia)
0.386 Heteroscedasticity Test
(Cahil) uilad axe A1Sii)
0.537 Normality Test
() sl oo Alcly)

E-views) Y ey aladials (Y4 YY = Yoo ¥) sadll bl e falae) odialdl dae) (et jaeadl)
¢ A Lol Y1S) Al Gpaalidll DA alanay Al clylaaY) S colial sadieall 3l G (V) Jsaadl e o
(0.05) P—ded (o Sl )00l allaall G (g (ormadall asilly el ¢l Gailad ane caneiall Jalsy¥) A e

2 Al e e dals @ISVIF (10) dad (e J81 5)224) Allaall daiigValue

(Stability Test/CUSUM and CUSUM of Squares tests) 5adall z aill )il ¥.V. ¢
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ST gl Cilaa) alasial s Gand) 138 8 sadiaall z3ledl) b Al sl il (e STl Gl (e Slad

sadieall z3laill Agball JIKEY) DA (e @lly pgea (Saiy ((CUCUM of Squares) s (CUSUM) 5aseal) cilalil

t ) Sl iy (glaall GLESY) b sasasall ClBlall AT mamgs il 2 glall GLASIY) = 3sail

(@il GLASY) 7 gad) Badall zalail) iy dalull JK&Y) (V) J<al

10.0 1.6
7.5
1.24
5.0
2.5 0.8
0.0
0.4
-2.5
3
0.0
-7.5
-10.0 ; ; ; ; ; ; ; ; 0.4 T T T T T T T T
2015 2016 2017 2018 2019 2020 2021 2022 2023 2015 2016 2017 2018 2019 2020 2021 2022 2023

4.5

| — CUSUM - 5% Significance |
zalall i claleall 0 ey (CUCUM of Squares) s CUSUM Test)) <kl J3A (a5 cdilad) JEY) JOA (4
vie Claleall 4 ) il e o 138 5 ¢cuadd) G aly (GLSY1 0l il Galad) i) Y 66 e baaizall 53 k4]l
Agala¥) a) galls il As ja oa il 3 paill el Jal e Sla) (A dagall 55 W) 3 shadl) ) (70) & sina (5 sinsa
e Y adde slaie ) GSaall (e 1A ¢S an )5 e Cilalea 5 by s Al JSUES (e (A il 23 saill o 585 G

1 Ul ISl 8 Qi il (0 59 23 gaill e 138 Uiy A Liaaie ) il W) ¢ 3aill o Sai g (35ha 820 2a g5 A5

‘ —— CUSUM of Squares ----- 5% Significance ‘

@il CLASY 7 dgall (ghaiil) oS0 Aulu) JIKEY) :(Y) J<ad)

4.4 ]
43\
42 ]
41
4.0 ]
39-

3.8

3.7

Forecast: LCEF
Actual: LCE

Included observations: 18
Root Mean Squared Error
Mean Absolute Error
Mean Abs. Percent Error
Theil Inequality Coefficient
Bias Proportion
Variance Proportion
Covariance Proportion

Forecast sample: 2003 2023
Adjusted sample: 2006 2023

0.012244
0.009299
0.225114
0.001477
0.000102
0.010432
0.989466
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a3 Lo 5 o il 883 as e 138y ALlS (MAPE) 5 (MAE) 5 (RMSE) g JSI sllad¥) o sdle! il (e Wl (i

Sobedt el CuilS Eun ¢ (ggatil) o)a¥) LAY e Jadl sas (Theil Inequality coefficient) L&l (gl axe Jalas
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