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Abstract

The research aims to analysis the future profits of companies listed on the Iraq Stock
Exchange through analyzing the relationship between Actual Growth and Sustainable Growth,
The study was applied to the sample of companies included in the Iraq Stock Exchange for the
period (2010- 2014), The Internal Growth Rate has been used as a measure for the Actual
Return Rate but the Sustainable Growth Rate has been measured under the Rose model, The
research showed group of conclusions, the most important are:
1. From the analysis of sustainable growth for the banks sample and the variables involved in its
measure shows that investment in the investors amounts have achieved a significant return, which
demonstrates the company's efficiency at generating profits from every unit of shareholders'
equity.
2. From the analysis of the Rate of Equity (ROE) and there is a clear vision for the investor in
the stock for comparison among companies showing through the height of this index for banks
research sample so whenever the less value of this ratio means it is bad for the company's
performance indicator, the higher of this ratio for a long time is indicated good company's
management, as well as the back of low internal growth from equity fluctuation this refers to drop
the bank's dependence on external sources to finance their investments.
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How big the growth rate that one enterprise can afford to itself has to be taking
into consideration that an unrestrained growth of the enterprise may be opposite
to financial policy of the enterprise
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McFaddin and Clouse (1993) :Y-*

(developed a model for evaluation of the interdependence of financial objectives,
operational performance and sustainable growth rate in the US oil and gas utility
industries):
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proposes a formula to calculate the sustainable growth rate for companies in
financial distress.

Al I A il SIS siasdd) sadl Jsaa il B Adall o34 b 05 3T Platt on S
ELY) ”mu\ USAJA.JL‘J\ d}“‘\y\ ‘;\ d}a.g)“ &\LM\Y G\S\AS}J\)A:J\&A UL‘(‘G—‘“JJ 4.\1\.‘\
M\JJ]\A L.d\ }Aﬂ\ dd:.n ul: J.Lu.mﬂ ‘d.u.u}s A\.\JLA AJUL.A B2 ‘5.\\:_\ ‘;\S\ ulS)wS\ d};.\ ;\J\ ?-'-"mj D\J\ d.uu
g_m;}\ \.@_1\_1 C\BAL»\ ej‘ ;\Lay} \@_Jah.u gl ‘;\ 4.\;.\)3\ _)4.9 g_abda.ml\ )A.! uc. ).uz_\ﬂ g_m\_ud\ ) 4_|\ }G.l.\

Ne3eliSy Jlall () JSe! Al DA (e i S @)ﬂ Al e

76



—_—

v »
( S " 2l e (golall alaall e dgpulae chud s
Lh\‘l%dd\.‘d\%&
~_ 2l gaillg aldiasal) gaill (g A8} JUaly Axd giall gl N Jalad
Al (310U G ad) (8 g (B Aulaadal Al o

Olson and Pagano (2005) :¢-v

proposed a new application of sustainable growth rate according to which this
measure is used for evaluation of the long run performance of bank mergers.
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Amouzesh et al. (2011) co—y

The relationship between deviation of the actual growth rate from the sustainable
growth rate.
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Rahid and Saad (2014) :1-¥

examined the association between sustainable growth, capital structure and firm

performance in Association of Southeast Asian
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