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Abstract

The exchange rate in Iraq is witnessing a lengthy discussion to bridge the gap between the
official and parallel rates, but this gap occurs as a result of market behavior in the Iraqi economy,
as monetary policy in Iraq, especially after the second amendment to the official exchange rate
(1320), works to reduce the gap that occurs due to small... Merchants who carry out parallel
sterilization within the market itself. Parallel sterilization means parallel sterilization, which is
non-centralized or parallel behavior within the money market and is linked to the demand for cash
for liquidity purposes in light of the availability of the opportunity cost of anticipating what can be
called the basic or large expected interest return in holding cash. The research problem was
represented by a statement. The phenomenon of parallel sterilization in the market in light of the
measures taken by monetary policy? As for the goal of the research, it focused on a group of
goals, but the most prominent goals are reducing the gap between the two prices in light of the rise
in oil revenues and the increase in foreign reserves at the Central Bank of Iraq. The research
hypothesis was that there is a significant effect between demand on the exchange rate and supply.
As for the most important conclusion that the research came out of Parallel sterilization is a
phenomenon generated as a result of parallel demand, which constitutes a heavy burden on
monetary policy tools. The most important recommendation is the necessity of reducing the gap
between the two prices in light of monetary policy measures.
Keywords: Exchange rate, Parallel sterilization, Exchange rate gap, Foreign reserves, NARDL
window sales.
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s Galadd) LAY Aoty el JaVI 8 hlal jlas) 3

zasalll i) lidls skl cUasS duaiiall <l )Lasy) dan —V
(ssinsall (B pugall Jlgd Koy vie AplEaN) L) (F) Jsas (e sl 10 gm Gadily pugal) Jlgd S jLas) 1Y
e Shuial G dphia) a6 Y (ggiaall (8 a5 3) eyl olam¥) (oag alaiWly Culill aag bl ae JoY) Bl
@il Lo ola) ae (Glsall Goudl (A Capuall oy daiaV¥) claloa¥) (s 58 Ayl a3 Jo¥) Gall & (uSall
LaV¥) cbblaa¥) G 4yl ADle agag) Abllly Al ducajdll 8y djtuall Luadl) Jsd 55 dpalaidy) 4kl
(Jashal) Ja¥) 8 (sl Cayeal) yruss

(ADF) ausall jlsd Sa SLas) (¥) Jsas

UNIT ROOT TEST TABLE (ADF)
At Leve
EXG EXM EXO FRi WS
With Constant t-Statistic -1.4626 -1.0664 -2.0225 -0.2163 -2.0084|
Prob. 0.5259 0.7065] 0.2755 0.9208 0.2810
n0 n0| n0 n0 nQ
With Constant t-Statistic -2.8119 -0.9631 -1.8302 -1.1738 -1.6311
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& Trend |
Prob.| 0.2133, 0.9258] 0.6497| 0.8870 0.7412|
n0 n0)| n0 n0 nQ
Without]
Constant &
Trend t-Statistic] -0.8520 0.1326) -0.5359 1.8910 -0.7631
Prob.| 0.3312 0.7128] 0.4712 0.9818 0.3722
n0 n0| n0 n0 n0)

At First Difference]

d(EXG) d(EXM) d(EXO) d(FR) d(WS)
With Constant t-Statistic] -0.9366 -3.0779 -3.2653 -3.1282 -4.6630
Prob. 0.7487| 0.0466] 0.0325 0.0423 0.0024¢
nO *%| * %) * | % % k]
With Constant
& Trend t-Statistic] -0.4848 -4.0330 -5.1319 -3.0838 -4.9577
Prob. 0.9721| 0.0270, 0.0040 0.1392 0.0049
nO *%| * % k| nO % % k]
Without]
Constant &
Trend t-Statistic] -0.8237| -3.1679 -3.3519 -2.7128 -4.7987
Prob. 0.3433 0.0034; 0.0022 0.0097| 0.0001}

kK| * % k| * % k| % % k]
nO| I

Notes: (*)Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%. and (no) Not
Significant
*MacKinnon (1996) one-sided p-values.

Lagisnay adalily ol cultll e el 3 bl elllin J¥) Goally (sgiamall 3 Glasm oulid JLER) (pe Jaalg
Sl G Rk BDle dgag) Abad) Rl iy Apjieall Ryl (5 (gl Rl Akl Gy ey Lao
Soadll 0y b Loil) Auladl Ldds Clebal oo clllin ey Lee o(Jushll JaY1 3 @lsall Cipeall ey duia)
A gy Syl ) Giindd ($lsally asll G dsyad)

(PP) Crsm sk JLs) (£) dsan

UNIT ROOT TEST TABLE (PP)
At Level

EXG EXM EXO FR WS
\With Constant t-Statistic -1.2986 -1.3087 -2.0375 -0.2163 -1.9972
Prob. 0.6080 0.6033 0.2697 0.9208 0.2853

n0 n0 n0 n0 n0
\With Constant & Trend t-Statistic -2.0000 -0.5191 -1.5955 -1.1738 -1.5880
Prob. 0.5644 0.9724 0.7561 0.8870 0.7591

n0 n0 n0 n0 n0
\Without Constant & Trend t-Statistic -1.2735 0.0905 -0.5491 1.8910 -0.7084
Prob. 0.1796 0.6996 0.4657 0.9818 0.3964

n0 n0 n0 n0 n0

At First Difference

d(EXG) d(EXM) d(EXO) d(FR) d(WS)
\With Constant t-Statistic -0.7534 -3.0779 -3.1485 -3.0971 -4.6653
Prob. 0.8081 0.0466 0.0407 0.0449 0.0019

no ok ok ok .
[With Constant & Trend t-Statistic -0.7410 -4.3085 -3.8561 -2.9904 -6.4935
Prob. 0.9529 0.0163 0.0372 0.1611 0.0003
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no *% *% no *kk
\Without Constant & Trend t-Statistic -1.2543 -3.1679 -3.2133 -2.6818 -4.8012
Prob. 0.1849 0.0034 0.0030 0.0104 0.0001

nO *kk *kk *% *kk

-Eviwes.13 galin Ao alais¥L daldl dae) oz jlaall

zisaiolial () Jsan (e daaly 3 ¢ ladll ye iyl 3 clriall 35l 138 yusdy :NARDL gigail) jads V-
Aleadl o 53 € ) Al ey Lae (200 )71) cnly BLaaY) F dad jedag ohaall e gheall V) el
Aflas) me Gl 1305 (400 0) Apbeall Aadll me A5adl gl hEaY) Gisd el (G akadll b Al
Lsbaed) gl PAA e peall jr Bendll (anlis B S i) clllia ey Lee (Y.7+) dalLlly Durbin—-Watson stat
e b paliad) ciin Al (FITR) dgg sV il b sy Basioadl Slela¥) ce Siab 5yaludl e Ll

B L) A (5lsall apuall

NARDL isai (°) Jsaa

Dependent Variable: WS

Method: NARDL

Date: 04/12/24 Time: 13:08

Sample: 2005 2023

Included observations: 19

Dependent lags: 1 (Automatic)

IAutomatic-lag linear regressors (0 max. lags): FR EXO EXM EXG
Deterministics: Restricted constant and no trend (Case 2)
Model selection method: Akaike info criterion (AIC)
Number of models evaluated: 1

Selected model: NARDL (1,0,0,0,0)
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Variable Coefficient Std. Error t-Statistic Prob.*

WS(-1) 0.366595 0.247611 1.480525 0.1626

FR 0.014636 0.015623 0.936779 0.3660

EXO 48.52663 94.17501 0.515281 0.6150

EXM -54.40455 92.67217 -0.587065 0.5672

EXG -732.4905 1332.446 -0.549734 0.5918

C 81586.67 130836.7 0.623576 0.5437

R-squared 0.621695 Mean dependent var 3291.474

)Adjusted R-squared 0.476193 S.D. dependent var 1840.023

S.E. of regression 1331.707 Akaike info criterion 17.47840

Sum squared resid 23054778 Schwarz criterion 17.77664

Log likelihood -160.0448 Hannan-Quinn criter. 17.52888

F-statistic 4.272761 Durbin-Watson stat 2.602868
Prob(F-statistic) 0.016129

selection.

*Note: p-values and any subsequent test results do not account for model
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58 Sm Laa (+-£A) cly Jarque-Bera dajs Pla e dlld g Ahall (5l clidl (gal Luia¥) cillalaay)
Hradl dleall DA o il Cieliad) e il alley @lsall Cipall jaw e olig oIy Cppriall Ga 5
Sizmb 5yreaal) dleall midinn 13gd ¢ (+.VA) dalld) Probability adlaay) DA e ) 58 e Ja ey Jslal
Gy 138 el wiadll A (e 83U Clasae (ra BaaS gy Loil) Aubicd) o Gl Laa casSall Saal 505
paall e llall Galeadl a5 Lae dxig 5] duaiad) e Joaall Al jleall jlaall Jeass lehal degane

.S)lsal

NARDL g 3gai b cipiiall ilad) JSal) (¥) J<a

Maximum 2555.973
Minimum -2044.129
Std. Dev. 1131.734
Skewness 0.387281

Kurtosis 3.099317
1
0 -- -- - Jarque-Bera  0.482766
-2000 -1000 0 1000 2000 3000 Probability  0.785541
-Eviwes. 13 maliy mits o alae¥l glaldl slac) et jaaall

9
Series: Residuals
8 Sample 2005 2023
7 Observations 19
6 Mean 1.84e-11
5 Median -88.36930
4
3

N

Aas)jial) ASal) Basmiall cilaal) andl (£) JS&

Cumulative Dynamic Multiplier: FR on WS
Shock Evolution

.024

.022

.020

Response

.018
.016
.014
o a1 2 3 4 5 (S 7 8 =] 10 11 12 13 14 15

Horizon

Eviwes. 13 galin gilis e slaeYl Gl el Ga t el
bl e wigll sl £ 3sai B6liSy A SLSAY) 1ia ek :Wald test zigaill 5eliSy A JLEA) A-Y
e Anla®Y) Akl sl ol (1) Jstn (e ey ¢ LS il gigall o il 3ias Ml (NARDL)
Al A il (5 4y sheall dpa 8l S5 iy Lae (0.41) Chi-square ded s e NARDL 2l 7 3sail
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dal) abbaloa) o oy dle Aﬁj) Sllia oy gﬂ\ laall e;\'él\ Cb&.’u\ u.s s 88 ?:‘L" bexﬂ\ ob N5 L
Wald test g 3gaill 5oliSy Aadb JLad) (1) Joss

\Wald Test:
Equation: Untitled

Test Statistic Value df Probability
F-statistic 1.267293 (4, 13) 0.3321
Chi-square 5.069173 4 0.2803

Null Hypothesis: C(2)=0, C(3)=0, C(4)=0, C(5)=0
Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.
C(2) 0.014636 0.015623
C(3) 48.52663 94.17501
C(4) -54.40455 92.67217
C(5) -732.4905 1332.446

Restrictions are linear in coefficients.

Eviwes. 13 maliy it o slae¥l Galdl dael et jaadll
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