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Abstract :

Credit concentration risk is a form of credit risk that occurs as a result of the concentration of credit
granted by the bank on specific borrowers, a specific economic sector, or a specific geographical
area, which exposes the bank to large losses in the event that borrowers fail to pay, so banks’
departments must take adequate measures to avoid risks Concentration, such as diversifying the
credit portfolio and determining the credit ceiling for the credit granted, by adhering to the controls
specified by the regulatory authority. Since the aim of this research is to show the nature of the
relationship between the risks of credit concentration and the profitability of the banks, the
research sample, the research was conducted on a sample of private commercial banks in relying
on the financial statements of the banks during the period (2016-2021), and for the purpose of
achieving the goal, it was used The Herfindahl Hirschman index to measure the degree of
concentration in the credit portfolio. Statistical analysis of the data was also used, and the most
prominent finding of this study is the high degree of credit concentration of the research sample
banks. Through statistical analysis, it was found that there is no relationship between the risks of
credit concentration and the profitability of the sample banks.
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o3 Lty . ALl Ggin lanly dupeall an )l ila dend Gulad o lplian) 2 5 cdlslaal) Jla) () s
OGS U 5315 8 oY) s (saase Cpealisal) i SOl lgal (o el dling (53 Slall laie o ydi5e L)

-( Al Shabib, 89: 2009)(Ewool&Atuahene:2021 ) &) dlsled) e Lansil) 238l

%100 X

ds;l\k_,;_i.ha
CEREN N
Gt e deas 0 gl g0 Y1 g e Cipend) 508 (g dualll 03 Guiin adlagh Ao dlall du -3
sislly @la) ol gana e Lupaal) 2y ol ilis dacds lgilon Sy Adlie Aol il 3 Loy Leelsi
(Zayer et al., 2018:221) ( Hindi, 2014: 435). (),

daall il

%100 x = Al 3o Ao ailall

%100 X

= adlagh e adlal
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Lbugie 51800 1000 o
.S 5 1800 ¢ S
2 any) daleall P e gladpms Jlaid e pdise ludal g
2 N2 -\ 2 -\ 2
2 () (2 ()4 ()
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@bl Ll U A graal) ALaiy) cDlgatl) ila Jisi: x;
DX Cpadl J8 (e zsieaddl GlaV) lea) Jia
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g s aliy) Y| By @8 daantl) Zal) Alazdy) L %y PR
bl HHI/
9448 10000 3081 2859 4354 9976 3168 5392 8392 3385 2016
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5423 5739 4775 4638 4019 9503 3975 5200 6534 3663 2019
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6378 6462 6187 4270 3878 9602 3965 5265 7862 3264 o giall

Gind) e Gijlaall LW bl e slaeY oliald) sael @ aeadll

s e o SLEY) SR dapal lan Aaye lisies s Gindl Aie Cijladl o) Slef Jpaal) i s
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3.09 2.45 101 Bl
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KKt Sy =9y
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Aol Jed) Cdyaa
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0.161 -1.718 0.002 -0.003 B )
0.004 6.073 0.333 2.02 (14
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Sources :

First: the instructions

1- Central Bank of Iraq, Banking Control Department, Supervision Work Guide, Risk Management Controls in
Conventional Banks, 2019

Second: official reports

The annual report of the Bank of Baghdad
Assyria Bank annual report

Annual report of the Economic Bank

Gulf Bank annual report

Development Bank annual report

Middle East Bank annual report

The annual report of the National Bank of Iraq
The annual report of the regional bank

Sumer Bank annual report

Annual report of the Bank across Iraq

Second: Arabic books

1- Abboud, Salem Mohamed, Al-Barzanji, Ahmed Mohamed Fahmy. (2019). Financial analysis - an analytical approach
to evaluate performance and support the administrative process. 1st edition. Doctor's House for Administrative and
Economic Sciences, Baghdad. Iraq.

2- Abdul Hamid, Abdul Muttalib. (2010). Bad bank debts - causes - effects and treatment. 1st edition. United Arab
Company for Marketing and Supplies. Cairo. Egypt.

3- Abdullah, Khaled Amin, Al-Trad, Ismail Ibrahim. (2011). Management of local and international banking operations,
second edition. Dar Al-Awael, Amman. Jordan .

4- Al Shabib, Duraid Kamel (2009). Principles of financial management. Curriculum House for publication and
distribution. Amman . Jordan.

5- Al Shabib, Duraid Kamel (2012). Contemporary bank management. First edition. Dar Al Masirah for publication and
distribution. Ammaan Jordan .

6- Al-Rubaie, Hakim Mohsen, Radi, Hamad Abdul-Hussein. (2013). Bank governance and its impact on performance and
risk. Dar Al-Yazuri for Publishing and Distribution. Amman. Jordan

7- Al-Shammari, Sadiq Rashid. (2012). Reality Banks Management and Practical Applications, Baghdad, Irag.

8- Al-Shawara, Faisal Mahmoud. (2013). Principles of financial management. First edition. Dar Al-Maysara for publication
and distribution. Amman . Jordan .

9- Al-Zubaidi, Hamza Mahmoud. (2011). Financial analysis - for the purposes of evaluating performance and predicting
failure. Second edition. Al-Warraq for Publishing and Distribution. Amman . Jordan.

10- Awwad, Adeed Shiaa (2015). Banking risk management. .Baghdad, Iraq.

11- Belazouz, Ben Ali, Kunduz, Abdul Karim, Razzaq, Abdul Jabbar. (2013). Risk Management of Financial Derivatives -
Financial Engineering. First Edition. Al-Warraq Corporation for Publishing and Distribution. Amman . Jordan .

12 -Hindi, Munir lbrahim. (2014). Commercial Banks Management. Third Edition. Alexandria Egypt .

13- Mamandi, Ghazi, 2012, Banking Management. First edition, Al-Haj Hashim Press, Erbil, Iraq.

14- Musa, Shugairi, Nouri, Nour, Mahmoud lbrahim, Al-Haddad, Wasim Muhammad, Theeb, Suzan Samir (2012). Risk
management. First edition. The march house. Baghdad . Iraq .

15- Salem, Shaheen Akab (2010). Types of financial risks, their management, how to avoid them, and how to confront
them. First edition. Arab House of Sciences, Baghdad. Iraq .

16- Zayer, Ali Hassan, Jadoua, Mukhalled Hamza, Kazem, Nibras Jassim, Al-Dosari, Sadiq Hussain. 2018. Bank
management. 1st edition. Al-Sisban House for Publishing and Distribution, Baghdad, Iraq

Third: letters and treatises

1- Al-Zawy, Shuaib Mugalati Boubaghle, The Impact of Financial Technology on the Performance of Banks in the United
Arab Emirates as a Model, Master Thesis, University Center Abdel Hafeez Bou Al-Souf. Institute of Economic,
Commercial and Facilitation Sciences, 2021, Mila, Algeria.

2- Dibouna, Mohamed Sagheer, The Impact of Liquidity Risks on the Profitability of Commercial Banks, A Sample Case
in Algerian Banks for the Period 2010-2015, Master Thesis, Kasdi Merbah University, Faculty of Economics and
Facilitation Sciences. Department of Economic Sciences, 2017, Ouargla, Algeria.

3- Hammoud, Qasim Muhammad, analysis of the extent of concentration and diversification of the loan portfolio using
the model (Hirschmann - Herr Fendel) and their impact on the return and risk of the bank, an applied study on a sample
of Iragi commercial banks for the period (2006-2017), master's thesis, Department of Banking and Financial Sciences,
Karbala University.
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4-Zuaiter, Basil Jabr Hassan, factors affecting the profitability of commercial banks operating in Palestine for
the period between 1997-2004, master's thesis, Islamic University, Faculty of Commerce. Accounting and
Finance Department, 2017, Gaza, Palestine. Fourth: Research and periodicals.

Fourth: Research and periodicals

1- Al-Huraith, Muhammad Ali Abboud Jameed, Hazouri, Hassan Ahmed Ismail. 2017. “Credit risks and their
impact on the adequacy of bank capital, an applied study.” Journal of Al-Quds Open University for Research
and Studies: 2 (43): 244-252.

2- Al-Taei, Saja Fathi Muhammad Younis. (2012). “The Impact of Sectoral Credit Concentration Risks on the
Profitability and Capital of Commercial Banks, An Empirical Study on the Jordan Housing Bank and the Jordan
Kuwait Bank.” Tanmiat Al-Rafidain Journal: 35 (114): 88-104.

3- Al-Taei, Saja Fathi Muhammad Younis. (2012). “The Impact of Sectoral Credit Concentration Risks on the
Profitability and Capital of Commercial Banks, An Empirical Study on the Jordan Housing Bank and the Jordan
Kuwait Bank.” Tanmiat Al-Rafidain Journal: 35 (114): 88-104.

4- Fakhry, Samer Mohamed, Qader, Aso Bahauddin. 2016 "Indicators of Banking Profitability and the Factors
Affecting It, An Econometric Study in a Sample of Iragi Banks." Kirkuk University Journal of Administrative and
Economic Sciences: 6 (2): 145-170.

5- Hamad, Khalaf Muhammad, Naji, Ahmed Farid. 2017. “Liquidity risk and its impact on the profitability of
commercial banks - an applied study in a sample of commercial banks in Iraq.” Baghdad College Journal of
Economic Sciences 401:22-414.

foreign sources

First: Books
1- Bessis, Joél.(2010). Risk Management in Banking. Third Edition . John Wiley & Sons Ltd, United kingdom
2- Golin,Jonathan,Delhaise,Philppe.(2013). The Bank Credit Analysis Handbook ,AGide for Analysts Bankers and
Investors .Second Edition. Wiley & Sons Singapore .
3-Machiraju,H.R.(2008) . Modern Commercial Banking . Second Edition.Newage International(p) Ltd Indiana.U.S.A.
4-Saita, Francesco.(2007). Value at Risk and Bank Capital Management . Academic Press is an imprint of Elsevier, USA.
Second: Messages and Treatises
1- Mellesse, Tibebe.2016. Financial Performance Evaluation A case of Awash International Bank Share Company.
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