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Abstract:
The study aims to highlighting the Creative Accounting practices, identifying their impact on non

reliability of financial statement of Insurance companies and Iragi Public Reinsurance Company.
Certain executive managements resort to creative accounting to falsely portray a better image to
financial statement users by means of a set of techniques and mechanisms. Thus, impacting the
company activitiesc The study was carried out in state insurance companies and Iraqgi Public
Reinsurance Company. Miller model is adopted to measure earning management practices. It is one
of the tools to detect creative accounting practices and to measure reliability of accounting
information of financial statements by applying “White” scale on the companies ,sample of the
study« The study has drawn a set of conclusions most important of which are :all the companies
,sample of the study ,have resorted to creative accounting in their issued financial statements .The
purpose behind is either to maximize their earnings to create a positive effect on company
reputation in the market and increase incentives and financial rewards or minimize earnings to
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reduce their due taxes. In both cases, this is considered manipulation of financial statements. It
seems that practicing creative accounting has.
Keywords: Creative Accounting« Financial Statements, Reliability
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Reliability(Cfoit+1) = A0 + B1*Accrit + B2*Cpcfit + B3*Defit+1 + u i,t+1

ol
t 5l Cagmgall Jaa) /1 5all Aol Sldaadl e Lkl il = CFO+1
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26086831623 220457929298 44109711245 268,746,397,943 2014
-4218821128 215958021521 45370179102 261,328,200,623 2015
-572675325 219436781618 57586014932 277,022,796,550 2016

-16059440477 213683282021 67226881883 280,910,163,904 2017
-9843144268 202937452548 65616609969 268,554,062,517 2018
2211449658 210536665371 64159579686 274,696,245,057 2019

-10309970589 220457929298 59660215084 280,118,144,382 2020
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(1)
1.39 0.679 26086831623 17711977058 2.06 4218821128 (8678665177) 2015
-4.01 2.06 4218821128 (8678665177) -6.07 -572675325 3478760097 2016
6.43 -6.07 -572675325 3478760097 0.36 (16059440477) (5753499597) 2017
0.73 0.36 (16059440477) (5753499597) 1.09 (9843144268) (10745829473) 2018
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e bugia || Slgiad) goana dail) S sdGa Ay AS,a) pud «
S
0.42 2.49 Cage e 1.39 2015 dale Al duhgl) (pualil) Sy 1
Gl e -4.01 2016
caga el 6.43 2017
Gage e 0.73 2018
Gage qed 2.35 2019
Gl e -4.4 2020

Laldl slae) e Jgaal
Gl 5o DA Lela¥) Llaall Slijles (bl adiadll Hlie jdgad Sleal) Javgid) =85 (5) Jgaall meas
Boulad) cudlad ot culd 38 dalall dadagl) Gualill ASHE () daill Cpgdag ¢ Gl de ASHAL Cilgin daed
calaa) (gail lgalyy) anlaaty lgald o Ju lae 0.42 ldia caange pigall jels 3 ¢ Adlall Q3f6al) lae) vie Luclayy)
- 5lay)

sl de AGHEN Al Allsdl (rad dlaall Cilagleall ((F3lall Jiiadll) ddgigall duald (uld 2-3
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268781296968 44109711245 9052511994 2014
-0.136 261356397101 45370179102 8746363517 2015
-0.204 277050000481 57586014932 4383177603 2016
-0.126 280935230288 67226881883 32335210012 2017
-0.152 268582478854 65616609969 22839245111 2018
-0.153 274741766347 64159579686 23063331364 2019
-0.146 280155070625 59660215084 19584472745 2020

(Al L lgs e Baball bl e slac¥l Baldl slael (o Jaall): aadl)

£ 2020-2015 Ead) clgiad Jo¥) siial)l (b e Jsaal) Jias
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(Ol Glua lgat! Gud Lglee dayh Caunyg dule ASpd ciadl die AGA0 58 O gjdall qilun slaiid a3)

= Oshaall gal_m) = cliai _wal) Accri
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cpcf clagasall Alaal LAy Jal Al Adud)

268781296968 380414549 15204091916 2014
1.20 261356397101 254648792 15960971127 2015
1.27 277050000481 275875557 18556633035 2016
191. 280935230288 1359982166 18127332155 2017
1.21 268582478854 1399482606 15454795942 2018
11.2 274741766347 1189460925 17042166837 2019
1.20 280155070625 70042047 14828781934 2020
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Def Clasagall Jlaa) Aglasial) chagagall Ada sl Laa) el Al
0.9999 268781296968 268746397943 26086831623 2014
0.9999 261356397101 261328200623 -4218821128 2015
0.9999 277050000481 277022796550 -572675325 2016
0.9999 280935230288 280910163904 -16059440477 2017
0.9999 268582478854 268554062517 -9843144268 2018
0.9998 274741766347 274696245057 2211449658 2019
0.9999 280155070625 280118144382 -10309970589 2020
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390N Wizl Jolas s (9) J9d> Model Summary®

Change Statistics
Std. Error of the
Model R R Square Adjusted R Square Estimate R Square Change F Change
1 .871° .758 .396 .01916 .758 2.094

B il A gl Auasd () ot Aalall didagl) (pualill 4S5 5 bl A gigall QulEl 4337 caall 35a3) Cingas Al a3 e
) 530 P& (%75) sy
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