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Abstract
The changes that have occurred in the business environment and scientific and technological
progress, as well as the complexity of administrative problems resulting from its practice of various
activities, have led to an increase in the responsibilities entrusted to it, and for the purpose of
achieving its strategic objectives, which has made the pillars of corporate governance an inevitable
matter required by the nature of modern scientific management of the governorate, the success
that companies seek is based on the fertile environment and the dialectical relationship between
the individual and the company, and to achieve this success there must be a compatible and
harmonious audit environment between the internal and external auditors, therefore, the research
aims to reach to find the extent of the impact of the relationship between the internal and external
auditor on the company’s business and results, to instill confidence in the financial reports, and to
enhance the confidence of the founders, investors, relevant authorities and capital markets in the
company, through the quality of the company’s profits. To reach the goal by testing the research
hypotheses on a sample of companies listed in the Iraqi Stock Exchange for the period from 2010 to
2018 and by adopting the SPSS statistical method, to reach the goal by testing the research
hypotheses on a sample of companies listed in the Iraqi Stock Exchange for the period from 2008 to
2018 and by adopting the SPSS statistical method, achieving quality profits, and vice versa.
Key words: Internal Audit, External Audit, Earning Quality, Companies Listed in the Iraq Stock
Exchange
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Osaalualls (5 paall o) (Krishnan,2003 ¢ Becker et al,1998) Jasall Jiga zisai 5 3isa zdgal ddlall byl
O 13c(Arrunada,2000) <3 yasill aas e lud) dalias b sl Jeny ¥ 28 ¢ (guaill dniial) Claal s
Glo ) Lay 180 ¢ phala 0S8 ~ WY ge g3 e adly agedd Gaaall Ol il g ol dadiye el Gyl
Ly cpilally CpaaluallS daliad) 3 GhRYT G cilegleally Blall axe dlla (mias ) dalall e Gl los
Glagleall & FLall axe (pe diaddie Cilysioe Allal) 3830 sa5a Tagif of camy 131 ¢ amyiall ¢ s Cpuila sally alal
¥ plal ol <G Aafye GAN sam 0sS o caay G VeI Gl R aae” e Aumidie gl
Jalsally Alicia Gypmsall 5)0ally dafis dlia Ld Claglaall 525a e 5 A Auad )l Jalsall o) (Xu,Nord,2003) S35

- A)ad) Jalsally dpagdatil) Jalsally aladll Jalse 5 43,800

Aaudatl) dfpal) EIEY ) gaall
Aubdal) Aupal) oLy Ry lgmg i Ledlanly Al Ay g guigall Jom il (il (ilall A o L e el
Taad) TalalBlSHa) ppeny i 38 Gaadl die e pamgydll Slaal Ul Jiss 5 23l Gage DA (e
G Gl (s 85 (pann 5)sikiag ALS Alall gy « 2018 4al 2010 (o 554l AL 3 3all (e b
PRI
Gl FLY) Bagay AWl AR @il o ABal) 8 L)) ABe aagi AW Ladl «ld) 1-3
Al 3l el (3 g B Aayral)
Gl LYY Bagas (AU @Baall g AR @Baal) G ABal) B AU aag 4Gl dpadl) @ld) 2-3
Al 3l ) (§gu B Aaaall
GhHOU Ghall Gom o Aapad) Ganil) e S AN ¢ a5 aslally Al aad) o A8 Sl id) (uld)
AU 3 DA e A
EQi t=B0+BI (independence internal aud/zj/', I+BZ(N0. of meeting internal audit & External aud/z)/',z‘
B3(No. of meeting audit committee with internal and External audit)i,t+B4(No. of internal audit
reports to the board of directors)it+ e it ...... (1)
Y Galaay il adaliiy) Jalal @aall A& /ndependence internal audit . 1
oA @) ae  J3lal) @8l ¢ LiaY) @lye 22 No. of meeting internal audit & External audit .2
Gl g Laa¥) @y 22 No. of meeting audit committee with internal and external audit .3
LGl Aad e il )
Y] pudaa A e sipall AR Gl il e No. of internal audit reports to the board of directors .4
Giaally 21 Gl G A i) il cii (el Gadl die GlGEN e gn) M) ) DA e
(1) dsaadl A V) cpii )l
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o0
| —



Llla g dpualae il Al

VOL.17,1S8.59, YEAR.2022 (JAFS) (2022)i5us (59) a2 (17) kel

) (3o S0 (B (3o (b Anytal) Alad) AN A L) Bags B oagal) (ghaally AN (Gaal o BNl il

A adally AR 38N G AB) Cpitia (uld Guw (1) Jea

X1 X2 X3 X4
Name of . No.meetimg NOZOf internal
NO. Independence No.meetimg N . audit reports to
company X . . . audit committee
internal audit ex-in Audit ) board of
& In-Exx.Audit .
directors

1. BASH _ <) 1 4 4 8
2. BBOB /4 1 2 3 7
3. BIBI Jlaiind) 1 5 2 7
4, BNOI &Y 1 2 3 4
5. BMNS _gaial) 1 3 2 5
6. BELF <) 1 6 4 6
7. BCOI s\l 1 4 3 4
8. BGUS zlall 1 7 2 5
9. Ja gN1 5yl

BIME 1 6 2 6
10. BROI (laii¥) 1 7 2 4
11. IBSD )83 (s 1 6 2 5
12. IITC ) 0 5 1 3
13. IMCI & paal) 0 3 2 4
14. Lyl gl ) guariall

IMAP 0 4 2 4

(Dechow et al. (1995) g igadl alaie b LYY Baga (uld o

K Gliaiiall Gluaa) Pla e @lig (EQ) Earnings Quality - L)Y a5 clua &4
ey i) I alayall Qle) <y 3« (Dechow et al.1995) Jd (e Jaadll ((JONES ) Hisa mdgad aladiul o3 M
WY B (uld 8 Aeaiiad) g 3ladl) o gAY
(Discretionary) aylia) ciliatiue ) lehaad o & ey 4N Gliaiuad) Gludals (Jones) Jaaddl Higa zigad asiis
o B 80 sae PR e z WY 85la) e ut Aplaal) ciliaiudlé ¢ (Nondiscretionary) dplial je liaiuag

DACCIi,t=(TAcci,t/Toasi,t-1)—al(1/Toasi,t-1)+a2 (ARevi,t—ARecit)[Toasi,t—1+  a3PPEi,t/Toasi,t—
IHeit e e (2)

Bl @y Gl Gl aes (LY sasa (ull e des Discretionary accruals DACC;, ¢ 3

s (Z)JJM\} Tea u,uSaJ\j ccl.j)\ﬁ\ RPN Lﬁ &133_)\ B caallal) _).J)Gﬂ\ [EFEN Lé tli\)\ el dalld) 4.3)1.\3;‘}“
Oo zWY) B35 il sl Jsa il alie) @3, 2018 46 2008 (3o 38l Caadl Aiel 3 LA Y] liatiiall Jaws gia
(Minshed,yagoob,2020) &~y

AU lglasdl BIA e abial) Gl
: (Total Accruals) 44l ciliaiual) (uld -
Sl gaal) @aally Jaall dla o Gal P o (Total Accruals) 4Kl cliatiual (uld (=3l
(108 :2016¢aan) AUl Aslad) Cavns (Jandll

TACCit=NlIlit- OCFit ............ 3

o

t ) A8, <) sl : TACG,
) A0 a,al Jaa) dla: NI
St Al e gaad) il : OCF,
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O
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) (3o S0 (B (3o (b Anytal) Alad) AN A L) Bags B oagal) (ghaally AN (Gaal o BNl il

CFO il akil) ghaid) =Y
(106 :2016¢ak) . 8 Abadll o eV YA (o Jonall Ll ool Gl s (2]

CFOi=Nlit+-(ACAi-ACLit-ACashit-Depiy) ......4 |
oA
t.saall A A8l Adasll Clleall e sl 3820 CFOig
sl JA  AS 80 Jaa) il Nlit

A sadl JMAT AU ALl sl i sl ACAN
sadl e | AS,E Al il b el : ACKLig
sad A | AS,AL il b et 0 ACashig

sad s § A, a1 s Depig

P e LIS Aliatiall 83305 ) Ols o) (Alha e il gail) @0l ~Hhk DA e IS Gl a8 7 A%
Jaall dla S Als 8 L) ¢ 2LV 3l A e JSE Jia Ally Apledal) Apanll sl e Jaall dla J3ab)
gLV 3 ga I Cliaiial) Ale 0sSay ¢ Jadanl) D Jaad AS580 3yla) o) () e e Abadal) dpaal) cléal) e J8)
Oy Lae Al o @lSal QleY AN cliaiuall Javgia o) cpd (2) deaall Wy P ey daule iDle )
il ilS N Ay puaal) diliall 45555 ((o)lailly By JaYly HLEuy )Gl il lae # Ly el aag pac g Aadatia gl
(STDEVA) (gobaall ahai¥) Ll il il Ll o led ~ L) 3500 sag i Lee duage K chliatival) il gia
A, Al skl Bl ) e e g i (e (988) sy slaall el 4,40 (S
t AU i) migad B LBLLB2 P3 Sl paii-o
Glaatiaall uld (apal Aeadiiall mdgaill allae 538 () i) lsin B Sl A QAN Jaall ol 2
(273 :2012¢)xea) c i) masaill s Y jlasaty) Aalae PR e pLsal) e
‘ TACCi /Ai,t1=0+B1(1/Ait-1)+B2{(AREVit-A RECit)/Ait1}+p3( PPEiJAi,t1)+¢it

B

a8 0 Aal 4 cliaid) ¢ TACG,

=1, Al 8 0 A gl sl : A

=1 et Cpualall G i 4550 Y1 8 el 0 A REV;,

t=1. 5 et Gulall oy o 480 ad) 3 el : AREG,

bl 8 0 clS il LB il all, PPE,

bl 8l 4pLaay) clistiud) Al e gy Slsdall Uadl) €t

(normal accruals) (4,LEaY) ,8) alad) cliaiual) ik —
Gl @l i P& Sl Aie iS5l (normal accruals) (Aplaal) je) dobedl Glisiud) dad i 2
(273 :2012¢ylxea) ASY) Aabeall 8 A5 Aabaal) 8 da jaiedl (B1,B2,3) el allas aladiul JIA (e el

NACC;:=P1(1/Ac1)+B2(AREV i+ -AREC ;)+B3(PPE it)
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) (3o S0 (B (3o (b Anytal) Alad) AN A L) Bags B oagal) (ghaally AN (Gaal o BNl il

(abnormal accruals or discretionary accruals) (4ulal) ,£) 43LEaY) cliaiual) Gluda)

gl e Al ALY cilisioall ()5S, ALl e Cliatuas dylial Clisiae o LK Clistiaal Jads
1Y) Aabeall Crva g KN Chlaartieal) (e AWiAY) e hlaatiigl) CJ.L P ZALD uﬂ\} CLUY\ 31l
(274 :2012¢y)2es)

ANACC it = TACC it - NACC it

A A5l (4L0aY)) dgaladl 8 clintoal) Jhay : i)
t Al B ASal (d,LaY)) Aulad) L cliaieall Jiay : ANACC | :3)

(L) cpdley Aiall) ANACC (aail) dle clSall (A LEay) dustall pé ciliaiual (2) Jsta

: 5
m‘ Apandl | s 4;‘:’ syl f:;fl: il sl s Lyl Sy i) Ny s o
IMAP Mcl nTc 1BSD BROI BIME BGUS BCOI BELF BMNS BNOI BIBI BBOB BASH
-319 1,013 -1,357 -97,250 250,984 164,470 -77,399 181,536 -195,390 137,332 27,851 35,732 90,240 -60,992 2010
826 2,873 58 504 82,199 34,537 -4,866 283,452 -77,860 112,416 43,238 45,954 65,015 -106,261 2011
1,371 6,198 -262 -12,945 264,044 55,797 -67,226 338,325 -107,939 38,107 22,663 -25,186 53,084 5,170 2012
200 -1,983 -811 7,498 177,287 -14,685 -51,461 302,148 -189,266 257,760 136,128 58,070 262,666 -180,301 2013
-207 -3,015 -499 -20,031 139,155 78,647 -92,817 402,044 -200,998 476,143 103,644 -86,468 49,704 -127,771 2014
1,202 6,453 1,060 -22,419 -47,868 52,287 -112,785 288,312 -115,320 132,287 116,035 -52,880 -409,208 -129,451 2015
392 -57,442 -2,057 -27,997 267,188 191,296 -141,089 355,085 -191,964 6,279 106,190 -32,856 311,705 -261,204 2016
-1,245 308 -274 5,845 142,970 291,733 -226,279 388,443 -284,793 201,297 -20,859 -23,198 -326,606 -123,692 2017
-1,092 -4,645 241 -19,405 7,385 212,659 -272,344 219,430 -131,627 -1,734,335 263 -33,555 111,890 -157,215 2018
1,371 6,453 1,060 7,498 267,188 291,733 -4,866 402,044 -77,860 476,143 136,128 58,070 311,705 5,170 Max
-1,245 -57,442 -2,057 -97,250 -47,868 -14,685 -272,344 181,536 -284,793 -1,734,335 -20,859 -86,468 -409,208 -261,204 Min
126 -5,582 -434 -20,689 142,594 118,527 -116,252 306,531 -166,128 -41,413 59,461 -12,710 23,166 -126,857 Averge
296 -838 -268 -16,175 141,063 67,222 -102,801 320,237 -160,446 122,351 73,441 -29,021 59,050 -128,611 ME"IIJIA
932 19,822 909 31,480 112,607 100,611 85,269 73,565 63,547 649,677 56,774 48,680 241,253 74,194 ST[I:EV

L) ey Ll dpliaa¥) Glisiuall af sels ) 3 ¢ ZLo¥) Basa Gl dia Hd%e Hiad 4plidl) Gliatiall
- g Sally LY B
oal ol ol ans Lat eunill Sl Aba = Log) Baga iy (il COL) Laa ppeaal) ol (2) Jsaall (e ey
il Glsis Ak Z LY ol a sy oIS
) Slgie DA =LY ylaly 2Ll 33sa o Bl agadlis cuilKs culS il il Ll
Gllars asns (0) @)l 7l sasa Leal Gl (A S50 (1) 4l 2 L)) Basa Ll Al SN sty
= (3) dsaall 35yl (AplaaVl) dnlad) e Cliatodl)
Tl Basa ddgias(3) Jgaa

o g ] Jgaidl
Al | e Ay |y | Y | sald) | G | eobadl) | mdRN | Beg¥) | ol | sy | dlaed) | Al | sl
BASH | BBOB | BIBI | BNOI | BMNS | BELF | BCOI | BGUS | BIME | BROI | IBSD | IITC | IMCI | IMAP
2010 | 1 0 0 0 0 1 0 1 0 0 1 1 0 1
2011 | 1 0 0 0 0 1 0 1 0 0 0 0 0 0
2012 | 0 0 1 0 0 1 0 1 0 0 1 1 0 0
2013 | 1 0 0 0 0 1 0 1 0 1 0 1 1 0
2014 | 1 1 1 0 0 1 0 1 0 0 1 1 1 1
2015 | 1 0 1 0 0 1 0 1 0 0 1 0 0 0
2016 | 1 0 1 0 0 1 0 1 0 0 1 1 1 0
2017 | 1 1 1 1 0 1 0 1 1 0 0 1 0 1
2018 | 1 0 1 0 1 1 0 1 1 0 1 0 1 1

Sl el el Sl ae 5 (5 lmall Gl iV g Jaws siall G (4) Jsand) b LeS it cuilS Spss Slas V) gali il Alaiely
Caall
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VOL.17.1SS.59, YEAR.2022 (JAFS) (2022)iias (59) 232 (17) ksl

Al 3a 0 BLaY (5w B Aatal) AR CISEN Az W) Bags B Al aally LRI ghaal) o AR LG

Descriptive Statistics@) Js>

Mean Std. Deviation N
Y .5159 .50174 126
X1 .79 .412 126
X2 4.57 1.642 126
X3 1.07 .802 126
X4 5.14 1.413 126

Cibadly Jasia Jils X4 (glme Giladly Javsia el Al cilysiiad (gylaall Cibai¥ly Tavsial) G (4) Jsas

X1 gne
Correlations (5 )Js>
Y X1 X2 X3 X4
Pearson Correlation Y 1.000 -.003- .154 .047 .358
Sig. (1-tailed) Y . .488 .043 .301 .000
N Y 126 126 126 126 126

B Jalse Jiiwdl yidls Earnings Quality sl el ¢ Lo ) ale g cblip¥) ddsioan (5)dsis b
X1 i) Jils X4 Ll el o) ) ai i) cul€ 3 ¢ aplally 2l Gl o

Model Summary (6) Js>

Model R R Square Adjusted R Square Std. Error of the Estimate

1 4922 242 217 44398

a. Predictors: (Constant), X4, X2, X3, X1
b. Dependent Variable: Y

Jalse Aliind) ysialls Earnings Quality 4l jusiall (Lol y¥) delas z35aill adle ) (6) Json il
(0.242) R? ypaall Jaleas iy Laigy Japesd) (0.492)ads 38 R Jagusd) TV alra 0l ¢ oayladly A2l Gaaall pa A8l
G ol e 0492 M e Aliisdd) @yl ol i e ¢ (0.217) R? zaadl il dolee gy n
AL A il o yg dgyieal) ducasdll Jsiis Ju s .0.444 (5)laal) Uaills Earnings Quality

(ANOVA? ) cplidl) Jalas (7)d 92>

Model Sum of Squares Df Mean Square F Sig.
Regression 7.617 4 1.904 9.660 .000°
1 Residual 23.851 121 .197
Total 31.468 125

a. Dependent Variable: Y
b. Predictors: (Constant), X4, X2, X3, X1

(0.000) 412 (s5imass (9.660) dasis F 4y ymaiil) 58l Adjea ADA (o Sy 2lls colall Jidas (7) Jsaa L
Gsina LlaaiN) () (o) Abad) Gz @l mdyig dyyiuall syl Jis o e Ja 0.05 e Ji ga AN (5
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VOL.17,1SS.59, YEAR.2022 (JAFS) (2022) i (59) 23831 (17) lnal

aall

) (3o S0 (B (3o (b Anytal) Alad) AN A L) Bags B oagal) (ghaally AN (Gaal o BNl il

) Jalge Aliiusal) clysiall s Earnings Quality sl scall o 586 ddle aag 6l jia gl Vs
PSS EX PR ENRN o KON e

Coefficients jaai¥) cdlalaag culil) dad (8)Jgin

Model Unstandardized Standardized T Sig.
Coefficients Coefficients
B Std. Error Beta

(Constant) -.541- .199 -2.727- .007

X1 -.366- .143 -.301- -2.560- .012

1 X2 .077 .025 .252 3.020 .003
X3 -.057- .072 -.092- -.795- 428

X4 .205 .035 .578 5.865 .000

t oL sy el Clpriall 4alan¥) el ay jlaai¥) c labaay il dad Capas o) Liay (8) Jsandl DA (1
s () aall) dyledl e Bata alaaiul jlaad¥) bl ) deagil) (Say addey ¢ P<O.05 (gsinn (s5ime e
Path coefficients jludl < llas

EQi,t=--541+(-366)*(independence internal audit)i,t+.077(No. of meeting internal audit & External
audit)i,t +(-.057)*(No. of meeting audit committee with internal and External audit)i,t+.205*( (No.

of internal audit reports to the board of directors) i,t

: Glaliiiuy)

135 ALl Aailly ApLEaY) Lgiliatiose cujelal AL 1)U GBloall Boms 8 dajdall Lualall 4hall S0 dplle o
sasn (3a L@Vl Alle sasmy antil SHEN 38 ~ly) Gy ceilsllly ae sl Cabind Jua slay) o) I i L
s

@A) Bl Aiad A (e 4Dl 538 daiy aally 31N Gad) G dysine ADle aa g A)al) S, Aglle ()
ABDall o34 alasi

Al G dadas s Len AN e s Leo Aada gl oda A0EL) (e 2 8V Gulaay 30D Shaal Lol o)
WY Basa aeay Al Lilsl

IS il phpus Ao guspall duslpaal) Aals i 501 Calae U lapli b Sl 3ax) Aaday ol bl oLl
. A diaga e1a) & SlEN o3 (e Al il saliiuly Jeall Ciluiie a5} Aalitie §)sem

Lhal) AN Z LY sasa e Ulay) i Jalall Gl 5 aglall @ad) o clelaa¥) s ol gl ¢y
ualal)

iy i Lo 13a s 230l 5)0Y) e JSLaRN Ja 8 @iadd) 5 oasla)) @ad) ae 3l Diad Leymy U Celaal) )
AL 3O el G A Aayaall Lalal) Ldhall S il 2 LY 5a5m Llal Uals)) dllia ol Jalal

Lokl ad el Jany alal sdxlly Jalal) Gaxlly Gaxl diad oy Gluly oslais sl cllia ol Jalaill il ¢ el
AL 3 Ghall G & Aapaall Lalal) Lhall Cijliadl 2LV sasa e il s
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%JLA:\EY\ C'_:Lu\‘)ﬂu :\_MLY\ dzalall ddaa s:t:ﬁ\d‘)‘Y\ AJL:L\.AS‘ C"_I\.S)ﬂ\ e d..}h CL\JY\ PAPEN uﬁ E‘):.'\_}Aj\ dA\_,:d\ (o 50 Jada ?DLQ'J (Oldan

:JJ\AA.AS\

2003« d}l,_i\ ¢ OYI-Olas ¢ :\S‘)Aﬂ\ 3,3‘)“)41..»\} L;uu},d\ ?Sa:\n ‘)\a.j: Caal u.u\a.“ @4_45\

2015, < sl o sle 5 &l y Tsleail p lal

2002 a3 53 sl 315 50 AS e VT glae 1da ¢Gulail) 5 Ay el (g clilad) Gaal e ¢ dana G gy (8 53>
gl Alae e sSall Al ULl (385 5 ASIA 8 5 o AN A (oiland) S

. 20050 ¢( 63 64 )3l

2012 « 9301 o 265 g «Js¥) 2l (g plall alaall ¢ Ay laYi
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